World Markets + /- %
Dow Jones 12,385 -95 -0.8
NASDAQ 2,765 -25 -0.9
S & P 500 1,305 -11 -0.8
FTSE 100 5,753 -91 -1.6
Nikkei 225 9,974 38 0.4
ASX All Ords 4,540 -3 -0.1
Currencies +/ - %
$A/$US 1.060 -0.00 -0.0
$US/Yen 79.045 0.01 0.0
GBP/$A 1.514 -0.00 -0.0
Euro/$US 1.410 -0.00 -0.1
Energy +/ - %
WTI (US$/bbl) 95.93 -1.31 -1.3
Henry Hub (US$/mcf) 4.59 0.10 2.2
UXC Uranium (US$/Ib) 53.75 1.00 akfe)
Bulks +/ - %
Fines -62% CFR (US$/t) 174.40 -0.20 -0.1
Freight (US$/t) 7.95 -0.80 -9.1
Thermal Coal FOB (US$/t  120.40 -1.05 -0.9
Precious Metals (Bloomberg) + /- %
Gold (US$/0z) 1,603.8 -1.0 -0.1
Platinum (US$/0z) 1,772.0 11.4 0.6
Silver (US$/0z) 40.6 0.0 0.0
LME, Cash + /- %
Aluminium (US$/t) 2,467 3.8 0.2
Copper (US$/t) 9,673 21.5 0.2
Lead (US$/t) 2,713 17.5 0.6
Nickel (US$/t) 23,762  -364.0 -1.5
Tin (US$/t) 27,311 173.0 0.6
Zinc (US$/t) 2,403 53.4 2.3
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Markets

Wall Street fell overnight to its lowest close this month on fresh jitters over European
sovereign debt and the lack of progress in US debt-ceiling negotiations.

The Dow finished 95 points lower, or 0.8%, at 12,385. The S&P 500 index fell 0.8% and
the Nasdagq slid 0.9%.

Gold struck a new high above US$1,600/0z amid the EU debt crisis while silver moved
north of US$40/0z. Oil declined 1.3% to US$95.93/bbl. LME metals posted modest price
rises across the board, except for a 1.5% fall in nickel. Aussie Miners in London were
softer, BHP and RIO losing 1.9% and 2.2% respectively.

The Australian share price index September futures contract is down 22 points.

Northern Star (NST) - Sharp shopper

NST’s July 2010 acquisition of the Paulsens gold mine in Western Australia has proved to
be one of the sharpest transactions in the junior gold sector in FY11.

In the first 12 months NST has extracted ~85koz from the underground operation, ~10%
above the previous record under former owner Intrepid (IAU), and 13% above Company
guidance of 75koz. The $40m price tag was repaid from cash flow within 7 months, leaving
NST debt and hedge free.

With a $149m market cap and $10m cash, and assuming cash costs of $600/0z, NST is on
an EV/EBITDA multiple of just 2.4x compared to a peer average of 5.5x.

Peer comparison — EV / EBITDA (x)
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Source: Argonaut

Based on FY12F EBITDA

Given Paulsens has 2 years mine life remaining to the bottom of Voyager 1, and current
drilling suggests a further 3 years potential at Voyager 2 (exploration target 100-250koz)
the stock appears undervalued.

The Company is pursuing further cost improvements of $50-$100/0z.

NST has set a $10m budget for Paulsens Resource drilling, in-mine exploration (focused on
the identification of parallel mineralised structures) and further evaluation of targets within
the 1300km2 tenement package.

Argonaut is planning a site visit in the current Q.
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General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650)
(“ASPL™) for the use of the clients of ASPL and its related bodies corporate (the “Argonaut
Group”) and must not be copied, either in whole or in part, or distributed to any other
person. If you are not the intended recipient you must not use or disclose the information
in this report in any way. ASPL is a holder of an Australian Financial Services Licence No.
274099 and is a Market Participant of the Australian Stock Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the
purposes of Section 766B of the Corporations Act. This report does not consider any of
your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice having
regard to your situation. We recommend you obtain financial, legal and taxation advice
before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and
ASPL has made every effort to ensure the information in this report is accurate, but we do
not make any representation or warranty that it is accurate, reliable, complete or up to
date. The Argonaut Group accepts no obligation to correct or update the information or the
opinions in it. Opinions expressed are subject to change without notice and accurately
reflect the analyst(s)’ personal views at the time of writing. No member of the Argonaut
Group or its respective employees, agents or consultants accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this research
and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial
product, or to engage in or refrain from engaging in any transaction. The Argonaut Group
and/or its associates, including ASPL, officers or employees may have interests in the
financial products or a relationship with the issuer of the financial products referred to in
this report by acting in various roles including as investment banker, underwriter or dealer,
holder of principal positions, broker, director or adviser. Further, they may buy or sell
those securities as principal or agent, and as such may effect transactions which are not
consistent with the recommendations (if any) in this research. The Argonaut Group and/or
its associates, including ASPL, may receive fees, brokerage or commissions for acting in
those capacities and the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does
fluctuate, and an individual security may even become valueless. International investors
are reminded of the additional risks inherent in international investments, such as currency
fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive
compensation based on ASPL’s overall revenues.

© 2011. All rights reserved. No part of this document may be reproduced or distributed in
any manner without the written permission of Argonaut Securities Pty Limited. Argonaut
Securities Pty Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in
this respect.
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