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Paulsens Project resource soars
41% to 318,0000z as 2012 surplus
cashflow forecast hits $35m

Increases in mine life, production and cashflow at flagship project,
combined with ~$80m cash post-raising, sets up Northern Star for
rapid growth via increased production, exploration and acquisition

Highlights

Resources at Paulsens Project soar 41% to
318,0000z (75,0000z mined since last estimate)

Northern Star set to generate $35m in surplus cash
in CY2012 (gold price A$1550/0z) — even after
spending $15m on expansion capital

Cash on hand of ~$80m, including proceeds of $45m
raising (see separate ASX announcement today),
leaving Northern Star poised for rapid growth

Maiden reserve for Northern Star at Paulsens of
113,0000z

Further increase in gold inventory expected with
release of maiden resource on Voyager 2 lode at
Paulsens in mid-2012

Key Voyager 1 resource grade 10.5gpt - 30%
increase compared with previous estimate

Voyager 1 remains open at depth with numerous
assays pending

Maiden resource at Merlin of 24,0000z and
Belvedere of 18,0000z, all within 20km of Paulsens

2012 production forecast steady at 75-80,0000z;
forecast cash costs of $600-$650/0z

Paulsens production expansion on track to hit
100,0000zpa by December

At Ashburton Project, studies progressing well on
stand-alone 100,0000zpa operation
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Northern Star Resources (ASX: NST) is pleased to announce that it is poised for another highly successful

year in calendar 2012, with surplus cashflow forecast to hit $35 million and the annual production rate set to
rise to 100,0000z.

The WA gold miner has made an excellent start to hitting these targets, announcing today that the JORC-
compliant resource estimate for its flagship Paulsens Project has increased 41 per cent to 318,0000z (see

table 1). This compares with the previous estimate of 226,0000z and comes after 75,0000z was mined in the
intervening period.

The $35 million surplus cashflow forecast comes after allowing for $15 million in capital expenditure
associated with the production increase.

Northern Star currently has cash and bullion of $38.4 million. When combined with the proceeds of the $45
million share placement (see today's separate ASX announcement), the Company has a cash of ~$80 million
to fund its plans for rapid growth through aggressive exploration, production and acquisitions.

The increased resource estimate at Paulsens comprises of 197,0000z underground, 61,0000z in the planned
open pit and 5,0000z in stockpiles (see Figure 1). In addition there are new satellite resources that make up
the Paulsens Project, these being Merlin, Belvedere and the Mt Clement JV where 13,000 ounces are
currently attributable.

Measured Indicated Inferred Total

31 December 2011 Tonnes Grade Tonnes Grade Tonnes | Grade Tonnes Grade
(,000) (g/t) (,000) (g/t) (,000) (9/t) (,000) (g/t)
Open Pit 573 2.5 169 2.5 742 2.5
Paulsens Upper Levels 136 7.1 32 5.0 168 6.7
Voyager 1 57 . 318 8.9 101 15.5 476 10.5

Paulsens Stockpiles
Belvedere 45 2.8 123 3.5 168 3.3

Merlin 523 1.4 523 1.4
Mt Clement JV 1.8 226 1.8

Total 111 1073 3.2 2304
Table 1 - Paulsens Resources @ 2.5g/t Au Lower Cut-Off Underground and 1.0g/t Au Lower Cut-Off Open Pit
Paulsens Gold Mine
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Figure 1 - Long Section of Paulsens Mine Open Pit and Underground Mineral Resource and Reserves
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The revised resource figure does not include the recently-discovered Voyager 2 lode at Paulsens, where
Northern Star has recorded a host of high-grade intersections including 0.8m at 12,178gpt. A maiden
resource for Voyager 2 is expected to be released in mid-2012.

The total resource upgrade includes maiden resources on the 100% owned Belvedere prospect of 18,0000z
and the Merlin prospect of 24,0000z, 5Skm and 20km respectively from the Paulsens plant (see Figure 2).
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Mt. Clement Prospect

Figure 2 - Location Plan of Paulsens Gold Project

Importantly the key Voyager 1 resource grade of 10.5gpt has increased 30% from the 2010 estimate and
takes the overall pre-mined resource estimate to above 300,0000z. The quartz structure is now up to 550m
in strike on the lower mine levels, up from the consistent 300m and remains open at depth (see Figure 3).

With only 130,0000z mined to date out of Voyager 1, extensional and grade control drilling is ongoing with
numerous assays pending, the Company believes there are still a number of years of production in this lode.

Voyager 1 Resources 2.5g/t cutoff
(inclusive of reserve)

Measured 20,0000z Au
Indicated 91,0000z Au
Inferred 50,0000z Au

[ Total 161,0000z Au ]

Voyager 1 Reserve
Proven 23,0000z Au
Probable 49,0000z Au Op

72,0000z Au ]

A0 [ Total

Figure 3 - Long Section of Voyager 1 Resource and Reserve
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In addition to the updated resource, a JORC-compliant Reserve of 113,000 ounces has been estimated on
Paulsens (refer to table 2). This is the first Reserve estimate at Paulsens since 2008 and is a 135% increase
on the previously released figure.

The Reserve estimate, which is a subset of the Mineral Resource total, comprises 77,000 ounces
underground, 31,000 ounces in the open pit and 5,000 ounces in stockpiles.

Proven ‘ Probable Total

31 December 2011 Tonnes Grade Tonnes Grade Tonnes Grade
(,000) (9/t) (,000) (a/t) (,000) (g/t)
Open Pit 424 2.3 424 2.3

Paulsens Upper Levels 39 4.0 39 4.0

Voyager 1 . 248 6.1 365 6.1
Paulsens Stockpiles . 6 5.9
GIC and CIT

Total . ; 4.1

Table 2 - Paulsens Reserves Underground and Open Pit

Production at Paulsens is scheduled to be steady at 75,000-80,000 ounces this year with forecast cash costs
of A$600-A$650/0z. When the planned expansion to the Paulsens processing plant is completed in
December, the annualised production rate will climb to 100,0000z.

Northern Star Managing Director Bill Beament said the updated financial forecasts and increased resource
inventory showed the Company was not only set for another highly successful year, but was also making the
transition to a substantial mining house with a lucrative long-term future.

“Northern Star beat all its key performance targets for 2011 and has made a superb start to what is shaping
up as an even better 2012,” Mr Beament said.

“Thanks to strong production, tight cost control and the high gold price, Paulsens is extremely profitable,
enabling the Company to bank money at a substantial rate. This cash generation is also underpinning an
aggressive exploration program which is paying dividends in spades, as this resource upgrade shows."

“‘As a result, we now have several years of mining in front of us at Paulsens with further increases in
resources to come from Voyager 2 and ongoing drilling at Voyager 1 and elsewhere within the Project.”

“We are also looking forward to expanding production at Paulsens to 100,0000zpa later this year and
establishing the business case for a 100,000zpa stand-alone project at Ashburton.”

"With the recent introduction of large London based institutions onto the share register, the extra support and
money they bring and our existing cash balance, Northern Star is well poised to rapidly expand through
increasing production, exploration and acquisition."

Yours faithfully,

Bill Beament
Managing Director
Northern Star Resource Ltd

Tel:
Website:
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Competent Persons Statements

The information in this announcement that relates to Paulsens Project mineral resource estimation, exploration results, data quality, geological
interpretations, potential for eventual economic extraction and estimates of exploration potential, is based on information compiled by or under the
supervision of Brook Ekers, (Member AlIG), who is a full-time employee of Northern Star Resources Ltd. Mr. Ekers has sufficient experience which is
relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the "Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves". Mr
Ekers consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.

Information in this announcement that relates to the Ore Reserves has been compiled by Shane McLeay, Principal Engineer — Entech Pty Ltd, who
has sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and
Ore Reserves”. Shane McLeay is a Member of the Australasian Institute of Mining and Metallurgy and consents to the inclusion in the report of the
matters based on his information in the form and context in which it appears.

Forward Looking Statements

Northern Star Resources Limited has prepared this announcement based on information available to it. No representation or warranty, express or
implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this
announcement. To the maximum extent permitted by law, none of Northern Star Resources Limited, its directors, employees or agents, advisers, nor
any other person accepts any liability, including, without limitation, any liability arising from fault or negligence on the part of any of them or any other
person, for any loss arising from the use of this announcement or its contents or otherwise arising in connection with it.

This announcement is not an offer, invitation, solicitation or other recommendation with respect to the subscription for, purchase or sale of any
security, and neither this announcement nor anything in it shall form the basis of any contract or commitment whatsoever. This announcement may
contain forward looking statements that are subject to risk factors associated with gold exploration, mining and production businesses. It is believed
that the expectations reflected in these statements are reasonable but they may be affected by a variety of variables and changes in underlying
assumptions which could cause actual results or trends to differ materially, including but not limited to price fluctuations, actual demand, currency
fluctuations, drilling and production results, reserve estimations, loss of market, industry competition, environmental risks, physical risks, legislative,
fiscal and regulatory changes, economic and financial market conditions in various countries and regions, political risks, project delay or
advancement, approvals and cost estimates.




