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Disclaimer
IMPORTANT: You must read the following before continuing

Not for release to US wire services or distribution in the United States.

This presentation is issued by Northern Star Resources Limited (“Company” or “Northern Star” or “NST”). Pursuant to ASX Listing Rule 15.5, Northern Star confirms that this presentation has been authorised for release to ASX by the 
board of directors of Northern Star (“Northern Star Board").

This presentation has been prepared in relation to Northern Star's:

a) proposed acquisition of Kalgoorlie Lake View Pty Ltd ("KLV"), which holds a 50% interest in Kalgoorlie Consolidated Gold Mines Pty Ltd ("KCGM") and in the operations and assets managed by KCGM ("KCGM Operations"), as well 
as certain other associated assets (together, "Proposed Acquisition“, “Transaction” or “acquisition”); and 

b) proposed placement of new fully paid ordinary shares in Northern Star ("New Shares") to certain institutional investors in accordance with section 708A of the Corporations Act 2001 (Cth) ("Corporations Act") ("Placement"), to 
partially fund the Proposed Acquisition, together with an offer of New Shares to eligible Shareholders under a share purchase plan ("SPP"), as further described in this presentation. The SPP will be conducted in accordance with 
ASIC Corporations (Share and Interest Purchase Plans) Instrument 2019/547.  The Placement is fully underwritten by Macquarie Capital (Australia) Limited and Canaccord Genuity (Australia) Limited ("Joint Lead Managers").  The 
SPP is not underwritten.  Together, the Placement and SPP are referred to as the "Offer".

Summary information

This presentation contains summary information about Northern Star and its subsidiaries and their activities, which is current as at the date of this presentation (unless otherwise indicated). The information in this presentation is general 
in nature and does not purport to be complete, nor does it contain all of the information that an investor may require in evaluating a possible investment in Northern Star, nor does it contain all the information which would be required 
in a disclosure document or prospectus prepared in accordance with the requirements of the Corporations Act. It has been prepared by Northern Star with due care but no representation or warranty, express or implied, is provided in 
relation to the accuracy, reliability, fairness or completeness of the information, opinions or conclusions in this presentation by Northern Star or any other Party (defined below). 

Statements in this presentation are made only as of the date of this presentation, unless otherwise stated, and the information in this presentation remains subject to change without notice. To the maximum extent permitted by law, 
Northern Star is not responsible for updating, nor undertakes to update, this presentation. It should be read in conjunction with Northern Star's other periodic and continuous disclosure announcements lodged with the Australian 
Securities Exchange (“ASX”), which are available at www.asx.com.au or https://www.nsrltd.com/investor-media/news/. 

Not an offer

This presentation is not a prospectus, product disclosure statement or other disclosure document under the Corporations Act, or other offering document under Australian law or any other law.  

This presentation, and the information contained in it, is provided for information purposes only and is not an offer or solicitation or an invitation or recommendation to subscribe for, acquire or buy securities of Northern Star 
(including New Shares), or any other financial products or securities, in any place or jurisdiction. 

This presentation may not be distributed or released in the United States. This presentation does not constitute an offer to sell, or the solicitation of an offer to buy, any securities in the United States or any other jurisdiction in which 
such an offer would be unlawful. The New Shares have not been, and will not be, registered under the U.S. Securities Act of 1933, (“U.S. Securities Act”) or the securities laws of any State or other jurisdiction of the United States. The 
New Shares may not be offered or sold, directly or indirectly, in the United States or to any person in the United States unless they have been registered under the U.S. Securities Act (which Northern Star has no obligation to do or 
procure), or are offered and sold in a transaction exempt from, or not subject to, the registration requirements of the U.S. Securities Act and any other applicable U.S. state securities laws. 

The distribution of this presentation (including an electronic copy) in the United States and elsewhere outside Australia may be restricted by law. If you come into possession of this presentation, you should observe such restrictions. 
Any non-compliance with these restrictions may contravene applicable securities laws. Refer to “International Offer Restrictions” in Appendix D to this presentation for more information. By accessing this presentation you represent and 
warrant that you are entitled to receive such presentation in accordance with these restrictions and agree to be bound by the limitations contemplated by them.

Limitation on information in relation to KCGM and the KCGM Operations

All information in this presentation in relation to KCGM and the KCGM Operations - including in relation to historical production, mineral resources and mineral reserves estimates, historical costs and other historical financial 
information and life of mine plans - has been sourced from Newmont Goldcorp Corporation and its related bodies corporate ("Newmont"). Northern Star has conducted due diligence in relation to the Proposed Acquisition, but has not 
independently verified such information and, to the maximum extent permitted by law, makes no representation or warranty, expressed or implied, as to the fairness, accuracy, correctness, completeness or adequacy of any information 
relating to KCGM or the KCGM Operations.

Receipt of additional or updated information may change the production or costs guidance and other forward looking statements concerning KCGM or the KCGM Operations in this presentation. Saracen Mineral Holdings Limited 
("Saracen") (50:50 KCGM joint venture participant) may have a different interpretation of the underlying data and release differing production or costs guidance and other information to the market. 

Newmont has not prepared this presentation, does not make any statement contained in it and has not caused or authorised its release. Newmont expressly disclaims any liability in connection with this presentation, and any statement 
contained in it, to the maximum extent permitted by law. 

https://www.nsrltd.com/investor-media/news/
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Disclaimer
Ore reserves and mineral resources reporting of Northern Star 

This presentation contains estimates of Northern Star's ore reserves and mineral resources, as well as statements about KCGM's mineral resources and mineral reserves. The information in this presentation that relates to the ore 
reserves and mineral resources of Northern Star has been extracted from the following: the ASX release by Northern Star titled "Northern Star Set for Further Production Growth as Reserves and Resources Jump +30%" and dated 1 
August 2019 and, in the case of the Yandal Project only (which ore reserves and mineral resources estimates are incorporated from the acquisition of Echo Resources Limited by Northern Star), please refer to the ASX release by Echo 
Resources Limited titled "Noosa Mining and Exploration Conference" dated 19 July 2019.  A copy of these announcements is available at www.asx.com.au or https://www.nsrltd.com/investor-media/news/. Northern Star confirms that it 
is not aware of any new information or data that materially affects the information included in that announcement and, in relation to the estimates of Northern Star's ore reserves and mineral resources, that all material assumptions and 
technical parameters underpinning the estimates in the announcement continue to apply and have not materially changed. Northern Star confirms that the form and context in which the Competent Person's findings are presented 
have not been materially modified from those announcements. 

It is a requirement of the ASX Listing Rules that the reporting of mineral resources and ore reserves in Australia comply with the Australasian Joint Ore Reserves Committee Code for Reporting of Mineral Resources and Ore Reserves 
(the "JORC Code"), whereas mining companies in other countries may be required to report their ore reserves and/or mineral resources in accordance with other guidelines. 

Investors should note that while Northern Star's mineral resources and ore reserves estimates comply with the JORC Code (such JORC Code-compliant mineral resources and ore reserves being "Mineral Resources" and "Ore Reserves"), 
they may not comply with the relevant guidelines in other countries, and in particular do not comply with (i) National Instrument 43-101 (Standards of Disclosure for Mineral Projects) of the Canadian Securities Administrators 
("Canadian NI 43-101 Standards"); or SEC Industry Guide 7, which governs disclosures of mineral reserves in registration statements filed with the US Securities and Exchange Commission (the "SEC"). Information contained in this 
presentation describing mineral deposits may not be comparable to similar information made public by companies subject to the reporting and disclosure requirements of Canadian or US securities law. In particular, SEC Industry Guide 
7 does not recognise classifications other than proved and probable reserves and, as a result, the SEC generally does not permit mining companies to disclose their mineral resources, including indicated and inferred resources, in SEC 
filings. Accordingly, if Northern Star was reporting in accordance with SEC Industry Guide 7, it would not be permitted to report any mineral resources, including indicated and inferred resources, and the amount of reserves reported by 
Northern Star may be lower than its estimates. You should not assume that quantities reported as “resources” will be converted to reserves under the JORC Code or any other reporting regime or that Northern Star will be able to 
legally and economically extract them. In addition, investors should note that under SEC Industry Guide 7, mine life may only be reported based on ore reserves. Mine life estimates in this presentation assume that a portion of non-
reserve resources will be converted to ore reserves, which would not be permitted under SEC Industry Guide 7. 

Mineral reserves and mineral resources reporting of KCGM

The mineral reserves and mineral resources estimates for KCGM were derived from a report entitled "Competent Person Report Kalgoorlie Consolidated Gold Mines (KCGM)" dated 7 February 2019 and provided to Northern Star by 
Newmont ("KCGM Competent Person Report").  This report formed the basis of public disclosure of resources and reserves by Newmont dated 21 February 2019 (United States Securities and Exchange Commission Form 10-K Annual 
Report for the fiscal year ended December 31, 2018, page 50), which sets out the mineral reserves and mineral resources of KCGM as at 31 December 2018.

These estimates in respect of the KCGM Operations, and included in the KCGM Competent Person Report, were prepared by KCGM for the Joint Venture partners (Newmont and Barrick at the time of preparation of the estimates).   The 
KCGM estimates are effective as at 31 December 2018 and, so far as Northern Star is concerned, are the most recent, available mineral resources and mineral reserves estimates for the KCGM Operations.

The mineral resources and mineral reserves estimates for the KCGM Operations were prepared using the National Instrument 43-101 (Standards of Disclosure for Mineral Projects) of the Canadian Securities Administrators (the 
"Canadian NI 43-101 Standards”).  NI 43-101 is a national instrument for the Standards of Disclosure for Mineral Projects within Canada. 

Accordingly, the mineral reserves and mineral resources estimates for KCGM were prepared using the Canadian NI 43-101 Standards and do not purport to be reported in accordance with or otherwise compliant with the JORC Code. 
Because the estimates have not been prepared in accordance with the JORC Code, they are classified as "foreign estimates" under the ASX Listing Rules. A Competent Person under the JORC Code has not yet done sufficient work to 
classify such foreign estimates as Mineral Resources or Ore Reserves in accordance with the JORC Code, however Northern Star notes the similarity of the Canadian NI 43-101 Standards and the JORC Code. It is currently uncertain 
whether, following evaluation and/or further possible exploration work by Northern Star, these foreign estimates will be able to be reported as Mineral Resources or Ore Reserves in accordance with the JORC Code. In relation to the 
reliability of the foreign estimates of mineral resources and mineral reserves (of KCGM) contained in this presentation, the following should be noted that: the foreign estimates are not reported in accordance with the JORC Code; a 
Competent Person has not yet done sufficient work to classify the foreign estimates as Mineral Resources or Ore Reserves in accordance with the JORC Code; it is currently uncertain whether, following evaluation and/or further 
exploration work, these foreign estimates will be able to be reported as Mineral Resources or Ore Reserves in accordance with the JORC Code; and for now, these foreign estimates have not been published with all the supporting data 
and such foreign estimates have not been verified by independent third parties.

For more detail about the mineral resources and mineral reserves estimates for KCGM included in this presentation, including as to their reliability and other information required to be included pursuant to ASX Listing Rule 5.12, please 
refer to the accompanying announcement released to ASX with this presentation (on 17 December 2019). Northern Star is not in possession of any new information or data relating to these foreign estimates that materially impacts on 
the reliability of the estimates or Northern Star's ability to ultimately classify the Canadian NI 43-101 estimates as Mineral Resources or Ore Reserves in accordance with the JORC Code. 

Not financial product advice

This presentation, and the information provided in it, does not constitute, and is not intended to constitute, financial product or investment advice or a recommendation to acquire New Shares (or any other securities of Northern Star),  
nor does it constitute, and is not intended to constitute, accounting, legal or tax advice and does not and will not form any part of any contract for the acquisition of New Shares. It has been prepared without taking into account the 
objectives, financial or tax situation or particular needs of any individual. Before making an investment decision, prospective investors should consider the appropriateness of the information having regard to their own objectives, 
financial and tax situation and needs and seek professional advice from their legal, financial, taxation or other independent adviser (having regard to the requirements of all relevant jurisdictions). Northern Star is not licensed to provide 
financial product advice in respect of an investment in shares. Cooling off rights do not apply to the acquisition of New Shares.

http://www.asx.com.au/
https://www.nsrltd.com/investor-media/news/
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Disclaimer
Industry data

Certain market and industry data used in connection with or referenced in this presentation, including in relation to other companies in Northern Star's peer group, may have been obtained from public filings, research, surveys or 
studies made or conducted by third parties, including as published in industry-specific or general publications. Neither Northern Star nor its advisers, or their respective representatives, have independently verified any such market or 
industry data.

Effect of rounding

A number of figures, amounts, percentages, estimates, calculations of value and fractions in this presentation are subject to the effect of rounding. Accordingly, the actual calculation of these figures may differ from the figures set out in 
this presentation.

Financial data

All dollar values are in Australian dollars (“$” or “A$” or "AUD") unless stated otherwise.  All references to "USD" or "US$“ or “USD” are to the currency of the United States of America. 

The pro forma financial information included in this presentation is for illustrative purposes and does not purport to be in compliance with Article 11 of Regulation S-X of the rules and regulations of the U.S. Securities and Exchange 
Commission. Investors should be aware that financial data in this presentation include "non-IFRS financial information" under ASIC Regulatory Guide 230 "Disclosing non-IFRS financial information" published by ASIC and also “non-
GAAP financial measures” within the meaning of Regulation G under the U.S. Securities Exchange Act of 1934. Northern Star believes this non-IFRS/non-GAAP financial information provides useful information to users in measuring the 
financial performance and conditions of Northern Star. The non-IFRS financial information do not have a standardised meaning prescribed by Australian Accounting Standards and, therefore, may not be comparable to similarly titled 
measures presented by other entities, nor should they be construed as an alternative to other financial measures determined in accordance with Australian Accounting Standards. Investors are cautioned, therefore, not to place undue 
reliance on any non-IFRS/non-GAAP financial information and ratios included in this presentation. Financial data for KCGM contained in this presentation has been derived from financial statements and other financial information made 
available by Newmont (or its related bodies corporate) in connection with the Proposed Acquisition. Such financial information is unaudited and does not purport to be in compliance with Article 3-05 of Regulation S-X under the US 
Securities Act.

Past performance

Past performance metrics and figures, as well as pro forma financial information, included in this presentation are given for illustrative purposes only and should not be relied upon as (and is not) an indication of Northern Star’s or any 
other Party’s (as defined below) views on Northern Star's future financial performance or condition or prospects. Investors should note that past performance of Northern Star, including in relation to the historical trading price of 
Northern Star shares, production, mineral resources and ore reserves, costs and other historical financial information cannot be relied upon as an indicator of (and provides no guidance, assurance or guarantee as to) future Northern 
Star performance, including the future trading price of New Shares. The historical information included in this presentation is, or is based on, information that has previously been released to the market.

Future performance and forward looking statements

This presentation contains forward looking statements about Northern Star and KCGM. Often, but not always, forward looking statements can be identified by the use of forward looking words such as “may”, “will”, “expect”, “intend”, 
“plan”, “estimate”, “anticipate”, “continue”, and “guidance”, or other similar words and may include, without limitation, statements regarding the Issuer’s intent, belief or expectations, plans, strategies and objectives of management, 
future acquisitions, anticipated production or construction commencement dates, expected costs or production outputs for each of Northern Star and KCGM (based on among other things, their respective estimates of their production 
for the periods specifically referred to in this presentation and, in the case of KCGM, as provided to Northern Star by Newmont in the course of Northern Star's due diligence investigations), the outcome and effects of the Transaction 
and the future operation of Northern Star and of the KCGM Operations. To the extent that these materials contain forward looking information, the forward looking information is subject to a number of risk factors, including those 
generally associated with the gold industry. Any such forward looking statement also inherently involves known and unknown risks, uncertainties and other factors that may cause actual results, performance and achievements to be 
materially greater or less than estimated (refer to the “Key Risks” section of this presentation). These factors may include, but are not limited to, changes in commodity prices, foreign exchange fluctuations and general economic 
conditions, increased costs and demand for production inputs, the speculative nature of exploration and project development (including the risks of obtaining necessary licenses and permits and diminishing quantities or grades of 
reserves), political and social risks, changes to the regulatory framework within which Northern Star and KCGM operate or may in the future operate, environmental conditions including extreme weather conditions, geological and 
geotechnical events, and environmental issues, and the recruitment and retention of key personnel, industrial relations issues and litigation. 

Any such forward looking statements are also based on assumptions and contingencies which are subject to change and which may ultimately prove to be materially incorrect, as are statements about market and industry trends, which 
are based on interpretations of current market conditions. Investors should consider the forward looking statements contained in this presentation in light of those disclosures and not place reliance on such statements. The forward 
looking statements in this presentation are not guarantees or predictions of future performance and may involve significant elements of subjective judgment, assumptions as to future events that may not be correct, known and 
unknown risks, uncertainties and other factors, many of which are outside the control of Northern Star. The forward looking statements are based on information available to Northern Star as at the date of this presentation. Except as 
required by law or regulation (including the ASX Listing Rules), Northern Star undertakes no obligation to provide any additional or updated information whether as a result of new information, future events or results or otherwise. 

Indications of, and guidance on, future earnings or financial position or performance are also forward looking statements and may include, without limitation, statements in this presentation regarding plans, strategies and objectives of 
management, anticipated production dates, expected costs for Northern Star and KCGM or production outputs or indicative revenues and operating costs for Northern Star and KCGM, based on (among other things) its estimates of 
future production and the future operation of Northern Star and its operations. To the maximum extent permitted by law, Northern Star and its directors, officers, employees, advisers, agents and intermediaries and the other Parties (as 
defined below) disclaim any obligation or undertaking to release any updates or revisions to the information to reflect any change in expectations or assumptions. Nothing in this presentation will, under any circumstances (including by 
reason of this presentation remaining available and not being superseded or replaced by any other presentation or publication with respect to Northern Star or the subject matter of this presentation), create an implication that there 
has been no change in the affairs of Northern Star since the date of this presentation. Neither Northern Star, nor any other Party, makes any representation or warranty as to the accuracy of any forward looking statements contained in 
this presentation.  
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Disclaimer
Investment risk

As noted above, an investment in shares in Northern Star (including New Shares) is subject to investment and other known and unknown risks, some of which are beyond the control of Northern Star. Northern Star does not guarantee 
any particular rate of return or the performance of Northern Star, nor does it guarantee the repayment of capital from Northern Star or any particular tax treatment. Prospective investors should have regard to the risks outlined in this 
presentation, including the “Key Risks” section in Appendix C to this presentation, when making their investment decision and should make their own enquires and investigations regarding all information in this presentation, including 
but not limited to the assumptions, uncertainties and contingencies which may affect future operations of Northern Star and the impact that different future outcomes may have on Northern Star.

Disclaimer

No party other than Northern Star has authorised or caused the issue, lodgement, submission, dispatch or provision of this representation, or takes any responsibility for, or makes or purports to make, any statements, representations 
or undertakings in this presentation.  

None of the Joint Lead Managers, their affiliates and related bodies corporate, and their respective directors, officers, partners, employees, representatives, agents, consultants, advisers and associates, nor any of Northern Star's advisers, 
their affiliates and relates bodies corporate, or any of their respective directors, officers, partners, employees, representatives, agents, consultants, advisers and associates (together, the “Parties”), have authorised, permitted or caused 
the issue, lodgement, submission, dispatch or provision of this presentation, take any responsibility for, or make or purport to make, any statement in this presentation, and there is no statement in this presentation which is based on 
any statement by any of them. The Parties do not make any recommendation as to whether any potential investor should participate in the Offer, and no Party makes any representation, assurance or guarantee in connection with the 
repayment of capital or any particular rate of income or capital return on an investment in Northern Star.  To the maximum extent permitted by law, by accessing this presentation, recipients of it undertake that they will not seek to sue 
or hold the Parties liable in any respect in connection with this presentation or the Offer. 

Northern Star and the Parties, to the maximum extent permitted by law, expressly exclude and disclaim all liability (including, without limitation, any liability arising out of fault or negligence on the part of any person) for any direct, 
indirect, consequential or contingent loss or damage, or any costs or expenses, arising from the use of this presentation or its contents or otherwise arising in connection with it or the Offer.  The Parties do not make any representations 
or warranties (express or implied) to you about the Offer or as to the currency, accuracy, reliability or completeness of the information, opinions and conclusions in this presentation (including, without limitation, any financial 
information, any estimates or projections and any other financial information); and (by accessing this presentation) you represent, warrant and agree that you have not relied on any statements made by the Parties in relation to the 
Offer or the New Shares.

The Parties do not accept any fiduciary, agency, custodial or other legal obligations to, or any fiduciary, agency, custodial or other legal relationship with, any investor or potential investor or shareholder of Northern Star in connection 
with the Offer or the New Shares, or otherwise, and by accessing this presentation each recipient expressly disclaims any such (fiduciary, agency, custodial or other legal) relationship and agrees that it is responsible for making its own 
independent judgements with respect to the New Shares referred to in this presentation, the Offer, the Proposed Acquisition and any other transaction or other matter arising in connection with this presentation. 

Determination of eligibility of investors for the purposes of the Placement is determined by reference to a number of matters, including legal requirements, logistical and registry constraints and the discretion of Northern Star and the 
Joint Lead Managers. Northern Star, the Joint Lead Managers and each other Party disclaim any duty or liability (including for negligence) in respect of that determination and the exercise or otherwise of that discretion, to the 
maximum extent permitted by law. The Joint Lead Managers may rely on information provided by or on behalf of institutional investors in connection with managing, conducting and underwriting the Placement without having 
independently verified that information and the Joint Lead Managers do not assume responsibility for the accuracy or completeness of that information

Disclosure

Each Joint Lead Manager, together with its respective affiliates and related bodies corporate, is a full service financial institution engaged in various activities, which may include trading, financing, financial advisory, investment 
management, investment research, principal investment, hedging, market making, margin lending, brokerage and other financial and non-financial activities and services including for which they have received or may receive customary 
fees and expenses. Each Joint Lead Manager (and/or its respective affiliates and related bodies corporate) have performed, and may perform, other financial or advisory services for Northern Star, and/or may have other interests in or 
relationships with Northern Star, and its related entities or other entities mentioned in this presentation for which they have received or may receive customary fees and expenses.

In the ordinary course of its various business activities, each Joint Lead Manager (and/or its respective affiliates and related bodies corporate) may purchase, sell or hold a broad array of investments and actively trade or effect 
transactions in equity, debt and other securities, derivatives, loans, commodities, currencies, credit default swaps and/or other financial instruments for their own account and for the accounts of their customers, and such investment 
and trading activities may involve or relate to assets, securities and/ or instruments of Northern Star, its related entities and/or persons and entities with relationships with Northern Star and/or its related entities. Each Joint Lead 
Manager and/or its respective affiliates and related bodies corporate, or their respective officers, employees, consultants or agents may, from time to time, have long or short positions in, buy or sell (on a principal basis or otherwise), 
and may act as market makers in, the securities or derivatives, or serve as a director of any entities mentioned in this presentation. Each Joint Lead Manager (and/or its respective affiliates and related bodies corporate) currently hold, 
and may continue to hold, equity, debt and/or related derivative securities of Northern Star and/or its related entities.

Acknowledgement and agreement

By attending an investor presentation or briefing, or accepting, accessing or reviewing this presentation, you acknowledge and agree to the terms set out in this "Disclaimer" section of this presentation and in the ‘‘International Offer 
Restrictions” in Appendix D to this presentation. 
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Transaction summary

Transaction 

overview

▪ Northern Star to acquire from Newmont Goldcorp Australia, a subsidiary of Newmont Goldcorp Corporation 

(“Newmont”), all the shares in Kalgoorlie Lake View Pty Ltd (“KLV"), which holds a 50% interest in Kalgoorlie 

Consolidated Gold Mines Pty Ltd (“KCGM”), and in the operations and assets managed by KCGM (KCGM Operations), 

for US$775 million and associated assets for US$25 million, for a total consideration of US$800 million (A$1,168 

million) (“Transaction”) 

▪ In addition to the 50% interest in KCGM, the other associated assets for US$25 million included in the Transaction 

comprise of;

− Separate parcel of nearby Kalgoorlie tenements (continuous along strike from NST tenements) 100% owned by 

Newmont 

− a US$25 million conditionally refundable option arrangement to acquire the Newmont power business which supplies 

power to KCGM, subject to due diligence, at fair market value. Newmont has granted a period of exclusivity for this 

acquisition

− 6-month transitional services arrangement to ensure a smooth transfer of the asset into Northern Star’s portfolio

▪ KCGM is a 50:50 joint venture between Newmont and Saracen Mineral Holdings Limited (“Saracen”) and includes the 

Super Pit in Kalgoorlie, Western Australia and the greater Golden Mile operations 

− Newmont has been an outstanding long-term steward of KCGM and Northern Star intends to maintain the 

current operating plan in collaboration with an outstanding joint venture partner in Saracen

▪ The Transaction delivers Northern Star a half-share of one of the most significant gold systems in the world with an 

endowment of ~80Moz1 and a spectacular gold content of ~45,000 to 60,000oz per vertical metre

▪ Saracen is an extremely favourable JV partner for Northern Star considering its demonstrated track record in 

expeditiously unlocking value from assets it has acquired, complementary skills and their familiarity with the Western 

Australian Goldfields

Northern Star to acquire Newmont’s 50% interest in Kalgoorlie Super Pit and additional associated assets

1. Refers to the Greater Golden Mile precinct comprising Fimiston, Mt Charlotte, Mt Percy and other historical operations on the KCGM tenure.
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Transaction summary (cont.)

Transaction 

overview

▪ The acquisition will be immediately accretive to Northern Star on an EV/Reserve, EV/Resource, P/NAV basis 

and earnings per share accretive in its first full financial year of ownership (FY2021)

▪ KCGM for the past two calendar years has produced on average ~590,000oz per annum at an AISC of 

US$913/oz

▪ KCGM has non-JORC Reserves of 7.3Moz and Resources of 11.7Moz  (100% basis)1; Current mine life is 13 years2;  

The acquisition price equates to less than US$140 per Resource ounce

▪ Significant short, medium and long term growth potential exists through optimising mining schedules, 

underground mine development, expanding Resource inventory and exploration

▪ KCGM is expected to produce 570,000oz in CY2020 at an AISC of US$1,035/oz based on Newmont’s recent 

guidance

▪ Northern Star expects its share of KCGM to add 120,000oz to 140,000oz to its FY20 gold production at an AISC 

of A$1,450 to A$1,550/oz, increasing Northern Star’s FY20 guidance to 920,000 to 1,040,000oz at an AISC of 

A$1,240 to A$1,340/oz

▪ Northern Star’s proven value creation and integration team will be dedicated to KCGM; This will not detract from 

the positive transition plan well underway at Northern Star’s Pogo operation

▪ Post announcement of the Transaction, Northern Star intends to engage with Saracen to explore the optimal 

operatorship model, with a view to capitalising on each partner’s respective and complementary strengths

▪ The Transaction is expected to complete by early January 2020 subject only to approval from the Western 

Australia Minister for Lands, with economic benefit transferring to Northern Star from 1 January 2020

1. Resources inclusive of Reserves; 2. Reserve life equal to KCGM Reserves at 31 December 2018 divided by gold production guidance in the 12 months ended 31 December 2019. 
All currency conversions assume AUDUSD of 0.685. 

Northern Star to acquire Newmont’s 50% interest in Kalgoorlie Super Pit and additional associated assets
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Transaction funding 

Acquisition 

funding

▪ Equity raising comprises: 

− A fully underwritten A$765 million institutional 

placement at an issue price of A$9.00 per share; 

− A non-underwritten Share Purchase Plan (SPP) of up 

to A$30,000 per Shareholder targeting a maximum 

of A$50 million; and

− Issuance of up to A$5 million of shares to certain 

Northern Star Directors, subject to shareholder 

approval

▪ New and renewed debt facilities with existing lenders 

comprises: 

− A$400 million 4-year term debt facility 

− Renewal of existing Revolver facility for 3 years with 

an increase to A$300 million. A$80 million to be 

drawn to part fund the Transaction1

▪ Transaction costs to be funded from a combination of 

funding sources and existing cash and bullion of A$146 

million (as at 30 November 20192)

− Reduction in cash balance from 30 September 2019  

primarily due to the cash acquisition of Echo 

Resources Limited and FY19 final dividend payment

Transaction sources of funds A$M

Secured debt facilities 480

Underwritten Institutional Placement 765

SPP + Director Placement Up to 55

Existing cash 5

Total 1,250 - 1,305

Transaction uses of funds A$M

Acquisition of 50% of KCGM3 1,131

Deposit for power business3 36

WA stamp duty 564

Other Transaction costs 26

Working capital Up to 55

Total 1,250 - 1,305

1. Prior to Transaction, Revolver facility is drawn to A$75 million. 2. Unaudited. 3. Assumes AUDUSD 0.685. 4. Estimate only, subject to tax advice and valuation. 

Acquisition to be funded through a combination of new debt and new equity
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Benefits of the Transaction to NST Shareholders 

Accretive on key metrics
▪ Accretive to NST’s earnings in FY211, Reserves, Resources, Production and NAV per share

▪ Immediately delivers earnings growth, extends mine life and grows free cash flow

World class geological setting

▪ Total camp scale endowment of ~80Moz

▪ Continuously mined for over a century with ~67Moz of gold produced from the greater Golden 

Mile system

▪ Extensive open pit and underground growth potential exists

Right skill set to drive value 

creation

▪ NST’s management team has a proven track record, especially in operational management, 

discovery and underground capability

▪ NST, in conjunction with Saracen’s complementary skill set, will combine to drive enhanced value 

creation at KCGM

Sector Leading Partnership

▪ Saracen is a high-quality JV partner that also brings substantial operational knowledge and 

expertise to KCGM

▪ Strong alignment on corporate culture and operational pedigree 

▪ KCGM set to benefit from greater portfolio relevance and focus 

Attractive, Long Life Asset

▪ Addition of another long life “Tier-1”2 asset complements NST’s existing suite of high quality, 

long life assets; KCGM currently has a 13 year Reserve life3

▪ Outstanding organic growth visibility across the portfolio  

▪ Creates an enviable suite of assets, exclusively located within “Tier-1” mining jurisdictions, further 

de-risks the operational exposures across the production portfolio

1

2

3

4

5

Northern Star and Saracen’s strong working relationship, combined with highly regarded and complimentary operational skillsets expected to maximise 

the potential of KCGM under Australian ownership 

1. Based off Macquarie Research estimates 2 Fraser Institute’s 2018 Survey of Mining Companies. 3. Reserve life equal to KCGM Reserves at 31 December 2018 divided by gold production guidance in the 12 months 

ending 31 December 2019. 
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Consistent with strategy: Tier-1 assets, Tier-1 locations
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Fraser Institue Index 2018  (Overall Investment Attractiveness)

Australia 8

Dominican Republic 1

USA 5

Canada 6

Peru 1

Russia 3

Suriname 2
Mexico 2

Indonesia 3

Sth Africa 3

Tanzania 2

DRC 1

Ghana 3Argentina 3

Mali 2
PNG 2

KCGM

1. Gold production based on CY2018 data 2. Gold production data sourced from S&P Global Market Intelligence database

Tier-1 Mining Jurisdictions

Jundee Gold Mine

Kalgoorlie Operations

Pogo Gold Mine

KCGM

▪ Globally there are 50 deposits that produce over 300kozpa.  Of these, only 19 are in Tier-1 mining jurisdictions 

(Australia, USA and Canada) - Production is declining in these regions due to a lack of discoveries and 

significant reserve depletion

▪ KCGM adds a further Tier-1 operation in a Tier-1 mining jurisdiction to NST’s portfolio. Now have 4 high quality, 

large scale and highly profitable assets which greatly diversifies operational risks 
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KCGM acquisition - Consistent with NST’s 5 Year Strategy
K

C
G

M
 O

P
E
R

A
T

IO
N

S

✓ Gold ✓ Tier -1

✓ W.A.

✓ Australia

✓ Producing 

Asset

✓ Size & 

Potential

✓ Open Pit

✓ Moving U/G

✓ Consistent 

Grade

✓ Simple 

Metallurgy

✓ Long life 

asset

✓ Significant 

Upside

✓ Global 

Majors

▪ Established Stable 

Mining Jurisdiction

▪ Established 

legislative 

framework

▪ Continuous 

mining since 

1893

▪ Large scale 

open-pit mining 

since 1989

▪ World class, with 

endowment of 

~80Moz

▪ Mineralised 

System open at 

depth

▪ Standard open 

pit mining

▪ Transitioning to 

underground 

mining at 

Fimiston

▪ Simple 

metallurgy

▪ Established 

operation

▪ 13 year reserve 

life

▪ Significant 

resource growth 

potential

▪ Fimiston system 

continues to 

depths >1.5kms

5 Year Vision

A global mid-cap and ASX100 sustainable gold producer focused on superior shareholder value creation

Establish concentrated centres to maximise 

profitable organic growth

Find new concentrated centres through 

discovery or acquisition

Develop functional disciplines and corporate 

capabilities to meet stakeholder expectations

• Organically growing production volumes of existing 

sites by progressing near mine exploration and 

developing additional production centres

• Greater operating efficiencies and increased asset 

utilisation through scale

• Growing resources and reserves, thus extending 

mine life

• Meet the increasing stakeholder expectations arising 

as a result of our growth

• Retain and strengthen our social license to operate

• Streamline systems and processes to manage risk, 

deliver efficiencies and enable greater effectiveness

• Retain a peer-leading balance sheet and sizeable 

financing capability

• Maintain an active business development pipeline to 

identify acquisition opportunities

• Pursue greenfield exploration through a variety of 

entrepreneurial models

• Remain nimble, flexible and ready to grow

JURISDICTION PROJECT 

STAGE

SCALE MINING 

METHOD 

HISTORIC 

OWNERSHIP

COMMODITY MINING & 

MET METRICS

GEOLOGY & 

MINE LIFE

▪ Newmont is a 

world class major

▪ JV partnership 

with a well 

regarded, proven, 

Australian  

operator of both 

open pit and 

underground 

operations 
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NSTFY21E EPS NST FY21E Pro Forma
EPS

850
980

NST PF NST

278

194

NST Acquisition multiple

1,009

310

NST Acquisition multiple

22.5
28.3

NST PF NST (50% KCGM)

6.2

9.8

NST PF NST (50% KCGM)

Immediately accretive to NST

Strongly accretive to NST on a range of key metrics

1. NST Reserve and Resource data based on JORC Code 2012; KCGM resources and reserves are prepared in accordance with NI 43-101. NST Reserves and Resources adjusted to include Echo transaction. 
2. NST and KCGM earnings estimates based on Macquarie Research estimates and the capital structure used for the Transaction. Incremental interest expense from transaction debt included based on transaction debt terms. 
3. NST production data based on guidance. KCGM production data based on NST guidance. Shaded region and % change represent full year of KCGM production 

EV / Reserve (A$/oz)1 EV / Resource (A$/oz)1 NST FY21E earnings per share2

Gold Reserves (Moz)

+59% +26%

Lower acquisition 

multiple = accretion 

for NST Shareholders

Gold Resources (Moz) FY20PF gold production (koz)3

+16%

+28% – 33%

Lower acquisition 

multiple = accretion 

for NST Shareholders

FY20 

(6 months 

KCGM only)

FY20PF 

(assuming 12 

months KCGM)
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316
382 367

318

170

1,541
1,678 1,640

1,697

2,001

1,169

958 956
1,036

1,465

-

500

1,000

1,500

2,000

2,500

-

100

200

300

400

500

600

700

800

900

1,000

CY15 CY16 CY17 CY18 CY19YTD

Gold Produced (50%, koz, LHS) Gold Price (A$/oz, RHS) Adjusted CAS + Capex (A$/oz, RHS)

50% KCGM production (koz, LHS) and margin analysis (A$/oz, RHS)

Source: Newmont Regional operating statistics. 1. Gold price and foreign exchange rates used in analysis reflect average prices across the relevant period. 2. Reflects cost applicable to sales “CAS”, adjusted to 
remove non-cash “write downs and inventory charge”, plus capital expenditure, in order to approximate a pre-tax margin; 3. Reported production to 31 September 2019. 4. Shaded region represents additional 
production in line with CY19 guidance.

1 2

Adjusted CAS + capex 

Margin (A$/oz)

3,4

Cost profile has allowed KCGM to generate significant margins across a range of gold price environments 
and for many decades; cumulative estimated pre-tax margin of ~A$850M (50%) in the 4 years to 2018 alone. 
In recent years KCGM AISC has typically included large components of non-cash expenses, potentially 
understating the actual cash generating potential of KCGM 

KCGM has a history of strong margin delivery
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MT CHARLOTTE

Years of Operation: 1963 – Present

Production / Oz 

Produced (1963- Oct 2019)

48.2Mt @ 3.65g/t Mined

5.5Moz Produced

Endowment
(Production + RES + RSV*)

6.1Moz

GOLDEN MILE (Fimiston)

Years of Operation: 1893 – Present

Production / Oz Produced 
(1893- Oct 2019)

414.2Mt @ 4.96g/t Mined

62Moz Produced

Endowment
(Production + RES + RSV*)

73Moz

* Resource and Reserves are as at 31 December 2018.  2019 YTD production to October 2019 has been subtracted to estimate endowment

GOLDEN MILEMT CHARLOTTE

~44,000oz per 
vertical metre 

average mined to 
date

~4,500oz per 
vertical metre 
average mined 

to date

Drillhole Intersections Au >3g/t

Historic Workings

Superpit @ Sept 2019

Open

Limited 

Testing

Limited 

Testing

Scale: 1,000m

Sam Pearce Decline

The World Class Golden Mile and Mt Charlotte Systems 
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Management Structure set to Maximise Value Creation

▪ Northern Star’s proven value creation and integration 

team will be dedicated to KCGM; This will not detract 

from the positive transition plan well underway at 

Northern Star’s Pogo operation

▪ Post announcement of the Transaction Northern Star 

intends to engage with Saracen to explore the optimal 

operatorship model, with a view to capitalising on each 

partner’s respective and complementary strengths

▪ Saracen has already made immediate contributions to 

the operatorship of KCGM, re-forming senior 

management committees and providing senior site 

operational personnel to fill vacant roles

▪ Newmont is currently the manager of day to day 

operational activities through the Newmont/KCGM 

Management Services Agreement. 

▪ As part of the Transaction Northern Star has secured a six 

month transitional services arrangement with Newmont 

to ensure a smooth transition of the asset into the 

portfolio

Northern 

Star
Saracen

Kalgoorlie 

Lake View

Saracen 

Kalgoorlie

Pty Ltd

Kalgoorlie Consolidated 

Gold Mines Pty Ltd 

(Manager)

KCGM Operations

KMA, Fimiston/Paringa and Mt Percy 

Joint Ventures

100%100%

50% 50%

Executive 

Committee

Newmont Power

(Option 

arrangement)

100% Owned 

NEM Tenements

Newmont 

transitional services 

arrangements

KCGM to benefit from 100% Australian ownership and increased 

management focus as a cornerstone asset in the portfolio of two 

of Australia’s leading gold miners 



2. KCGM Overview
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KCGM – a world class gold asset and geological system

Location
▪ Approximately 600km east of Perth, Western 

Australia

Operatorship

▪ Northern Star and Saracen to engage post 

acquisition to explore the optimal operatorship 

model, with a view to capitalising on each partner’s 

respective and complementary strengths

Reserves (100%)1 ▪ 190Mt @1.2g/t for 7.3Moz

Resources (100%)1,2 ▪ 270Mt @1.3g/t for 11.7Moz

Mining

▪ Open pit: Conventional truck and loader operation 

moving up to ~76Mtpa (ore plus waste)

▪ Underground: Mechanised longhole retreat mining 

moving up to ~1.3Mtpa (ore)

Processing
▪ Capacity: ~13Mtpa

▪ Crush, grind, flotation CIL circuits

2H FY2020 production guidance 

(50%)

▪ 120koz-140koz

2H FY2020 AISC guidance ▪ A$1,450/oz - A$1,550/oz

Source: KCGM (Newmont). 1. As at 31 December 2018. 2. Measured, Indicated and Inferred Resources, inclusive of Reserves.  Resources and Reserves are prepared in accordance with NI 43-101.

KCGM
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664 658
632

764
734

636
540

570

1,131

1,009
965

770
717

813

1,030 1,035

200

400

600

800

1,000

1,200

100

200

300

400

500

600

700

800

900

1,000

CY13A CY14A CY15A CY16A CY17A CY18A CY19G CY20G

Consistent operating performance

KCGM Gold production and NEM recent guidance (100%, koz, LHS) and AISC (US$/oz, RHS)

Tier-1 asset with an outstanding operational history

Source: Newmont Annual Reports, Newmont Goldcorp Corporation 2019 and 2020 Guidance
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One of Australia’s largest, most iconic gold operations

Large scale production with considerable resource endowment to underpin long life mining

Source: Company disclosures 1. Resources are inclusive of Reserves and include Inferred Resources.

Gold production in the 12 months to 30 June 2019 (koz) Total Gold Resources1 (Moz)
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ore reserves mineral resources

▪ Total resource and reserve has been consistently maintained above 4.5Moz (50%) between 2014 and 2018. This is despite depletion of 1.7Moz 
during this period. Reserves calculated at US$1200/oz and Resources at US$1400/oz, opportunity to reassess these parameters

▪ The 2018 year end estimate saw a significant increase in total inventory to 5.8Moz. The majority of the resource increase was the result of a 1.5Moz 
(50%) addition at the Fimiston Southern Extensions project 

▪ Resource addition cost between 2016 and 2018 of US$10 per ounce 

▪ US$25.5M exploration campaign in progress 

FIMISTON SOUTHERN 
EXTENSIONS

Resource and Reserve growth

Strong history of replenishing reserves and resources

KCGM reserve and resource

2014 – 2018 year end estimates (50%)1,2,3

1. Resources are calculated exclusive of mineral reserves; 2. Resources and reserves are prepared in accordance with NI 43-101; 3. All ounces on this slide are shown on a 50% basis. 4. Exploration costs are on a 100% basis

FIMISTON 

UNDERGROUND

▪ Mineralisation not extracted by previous underground mining.  

This includes parallel structures, high grade pillars and fill materials 

around historic workings, in addition to unmined lodes beneath 

the historic workings.

FIMISTON SOUTH
▪ Open pit and underground potential on the south-eastern part of 

the open pit.  Drilling since 2016 has added ~3Moz of Resource to 

this target, at a very low cost per ounce.  

MT CHARLOTTE 

AREA

▪ Mt Charlotte area underground potential, including extensions to 

Mt Charlotte main orebody, Hidden Secret, Mt Ferrum and 

Kalgoorlie East Lodes  

STOCKWORKS
▪ Charlotte-style stockwork mineralisation in Golden Mile Dolerite 

throughout the Golden Mile (e.g., Golden Pike Stockwork, Central 

Corridor, Mt Percy) 

REGIONAL 

EXPLORATION

▪ Advancement of early to intermediate stage exploration projects, 

including Mt Percy, Central Corridor and Hannan’s South etc.

1

2

3

4

5

TOP 5 KCGM GROWTH PROJECTS
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Fimiston Underground Potential
Fimiston Plan View

A B

BA

DC

E

F DC

EF

Cross Section A-B

Fimiston Cross Section C-D

Fimiston Long Section E-F

Drillhole Au >3g/t

Superpit @ Sept 2019

Historic Workings

▪ Total production on the Golden Mile for past                

125 years has totalled ~62Moz

▪ The majority of historic workings on the Western Lodes 

discontinue between 1,000m and 1,200m below surface. 

The deepest workings are ~1,400m

▪ Drilling by KCGM between 2016 and 2018 (section C-D) 

demonstrates that there are unmined ore lodes amongst 

the historic workings in addition to extensions of the 

Fimiston lodes unmined beneath historic workings

▪ Drill Testing Beneath the pit and historical workings is 

severely limited  

2,000m

Limited 

Testing Limited 

TestingOPEN

~Limit of Workings
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Improved pit wall modelling

A significant amount of geotechnical investigation and numerical modelling to quantify 
overall slope stability has improved the planning and design of future pit wall cutbacks

Summary of investigations

▪ Following the pit wall slippages that occurred in May 2018, a 
comprehensive investigative geotechnical program was 
undertaken at KCGM

▪ The program consisted of:

− 6,500 metres of new diamond drilling

− geotechnical logging

− geotechnical mapping

− laboratory test work

− the installation of eight new vibrating wire piezometers

Updated geotechnical models

▪ New data was gathered by KCGM to enhance the existing 
structural geology, hydrogeological and geotechnical models

▪ KCGM has had all models peer reviewed by subject matter 
experts and used to create a 3D numerical model to quantify 
overall stope stability and future geotechnical risk

Impact on life of mine plan

▪ East Wall Remediation program, resulting in some delay 
to production from Golden Pike North Area

▪ Production levels to be maintained during remediation 
activities by early commencement of the Morrison 
starter pit and the use of stockpiled ore

▪ Northern Star to maintain the focus on structural 
geology and hydrogeology, developed through this 
rigorous process, for all future cutbacks
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Environmental and Social Responsibility (ESR)

Strategic opportunity to learn and grow from Newmont’s world leading ESR practices

▪ KCGM has consistently been operated to global best 

practice ESR standards  

▪ Possesses a strong and independently audited Social 

Licence to Operate, paving the way for future growth 

via streamlined project approvals

▪ Significant recent capital projects completed to 

further increase site ESR performance 

▪ Well provisioned closure strategy with ongoing 

progressive rehabilitation efficiency program

Strong ESR track record at KCGM Northern Star’s ESR practices

Social & Safety

We strive for social responsibility 

across the business

Environmental

We strive for environmental 

responsibility across the business

2019 alignment with the United 

Nations Sustainable Development 

Goals

Zero materially adverse 

environmental incidents

TRIFR of 3.3 is 64% below industry 

average

(sector 9.1)

Zero regulator fines for 

environmental incidents / non-

compliance

2019 Modern Slavery Statement 

release

Respecting human rights

Progressive environmental 

rehabilitation strategy

Increased funds in FY19/20 allocated to 

rehabilitation activity

Strong existing NST presence in Kalgoorlie

▪ NST maintains a robust social licence to operate in the 

Goldfields Region

▪ Well established local supply chain, and over A$516M of direct 

Economic Value Add into the Goldfields Region in FY19

▪ Over 80% of our employees are residential

▪ Pre-transaction workforce of ~1,250 employees and 

contractors 



3. NST Operations Update
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Pogo – Inflection point reached; December month on 
track for 20-25koz produced 
▪ As per previous announcements, Pogo’s 18 month 

transition plan is on track with the December quarter 
a significant inflection point

▪ December quarter gold production forecasted to be 
45koz-50koz; minimum 50% improvement on the 
September quarter

▪ Mining rates have increased and all low-grade (LG) 
material has been removed from December onwards

▪ Stope production has commenced from new mining 
areas including Liese 1, Fun Zone and South Pogo in 
November

▪ December quarter to date (to 14 Dec) stoping 
tonnes contribution is 60% of total ore tonnes

▪ December month on track to produce 20koz-25koz; 
reconciled figures month to date (to 14 Dec) include 
35.6kt at 11.3gpt and 88.4% recovery for 11.4koz 
produced

7,883
9,920

11,665
9,800 

14,776 

20,000 -
25,000    
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~ 100%  increase in oz 

production over two 
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stope ore sources
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Australian Operations performing within Guidance

▪ Group production maintained at 800,000-900,000oz at an AISC A$1,200-A$1,300/oz (pre KCGM 
Transaction)

▪ In the September quarter, Australian Operations produced 158.7koz at AISC of A$1,250/oz; 
December quarter is forecast to be stronger at 165koz to 175koz produced

▪ Australian Operations are performing strongly and are comfortably within the annual guidance 
range of 600-660koz at A$1,200 – A$1,300 AISC

FY20

Guidance Range Oz Oz A$/oz A$/oz

Jundee 260,000 280,000 1,115 1,195

Kalgoorlie Operations 340,000 380,000 1,260 1,370

Pogo 200,000
(1H: 80koz-100koz; 2H: 120koz-140koz)

240,000 1,210 1,320

NST TOTAL 800,000 900,000 1,200 1,300

Production AISC



4. Investment Highlights 
and Transaction Rationale
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KCGM provides another opportunity for NST to apply its proven 

acquisition and operating model to deliver value creation for Shareholders

Initiative Description

Pay-off Acquisition 
▪ Maximise operational cashflow to recover acquisition purchase price and strengthen balance sheet for future growth

▪ De-risk acquisition exposure; demonstrate to Shareholders financial discipline; establish self-funding assets

Optimise Operations
▪ Invest in our personnel, mining fleet and assets across the Company

▪ Increase productivity levels and mining physicals to improve production profile, project margins and profit

Extend Mine Life

▪ Convert resources into reserves and extend known resources through targeted drilling

▪ Re-evaluate known mineralisation / deposits that are currently not in a resource or reserve category

▪ Enable site teams to take calculated risks and test theories / targets

Improve Financial 

Metrics

▪ Review all supply contracts and leverage combined company buying power – cost outs

▪ Implement strategies to reduce the total site cost per ounce, fixed, variable, dependent and discretionary spend

Upside Opportunities

▪ Organically grow production by leveraging “sunk” capital / infrastructure and mining profitable incremental ounces

▪ Evaluate the exploration potential of the highly prospective tenement package – greenfield and brownfields

▪ Evaluate nearby tenements and consider regional consolidation opportunities
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Tier-1 asset in a Tier-1 jurisdiction

High quality 

jurisdiction

▪ Leverages Northern Star’s strong operating experience 

in Kalgoorlie-Boulder, a concentrated mining centre 

with excellent infrastructure

Low operational 

risk

▪ Well maintained facilities and infrastructure

▪ Conventional mining and processing operations 

Large scale, long 

life asset

▪ Top 5 Australian gold asset by production – 636koz 

gold production in the 12 months to 31 December 

20181

▪ Grows group reserves by 3.7Moz

▪ Current reserve life of 13 years2 extends portfolio mine 

life

Partnering with a 

leading, 

Australian gold 

producer

▪ JV partner Saracen is Australia’s 4th largest ASX listed 

gold producer (by production) with 100% of its 

operations in Western Australia

▪ Outstanding operational reputation and management 

team with first-hand knowledge of KCGM 

Upside potential
▪ Large envelope of potential resource growth

▪ Historically strong oz per vertical metre

Technically 

favourable

▪ Significant asset knowledge within NST

▪ Underground opportunities match NST’s operating 

skillset 1. Source: Newmont Regional Operating Statistics.  2. Reserve life equal to KCGM Reserves at 31 

December 2018 divided by gold production guidance in the 12 months ending 31 December 2019. 

KCGM is an iconic and low risk asset in Kalgoorlie, a key pillar of Northern 
Star’s business

Newmont has developed an excellent short-term plan following significant 

investment in KCGM that NST is committed to delivering in collaboration with 

its JV partner, while leveraging its core underground skill-set to drive long-

term upside
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Attractive asset for NST’s portfolio 

Australia US
(Alaska)

Mine type: U/G

Processing: CIP plant with throughput of 

1Mtpa

FY20G production: 200koz-240koz Au

FY20G AISC: A$1,210 – $1,320/oz Au

Au Reserves: 1.5Moz Au @ 7.5g/t

Au Resources1.: 5.9Moz Au @ 9.6g/t

Pogo Mine (100%)4.

Perth

Mine type: U/G

Processing: CIL / CIP plant with 

throughput of 2.2Mtpa

FY20G production: 260koz-280koz Au

FY20G AISC: A$1,115 – 1,195/oz Au

Au Reserves: 1.6Moz Au @ 3.8g/t

Au Resources1: 4.6Moz Au @ 3.4g/t

Jundee Operations (100%)

Mine type: Open Pit / U/G

Processing: CIP plant with throughput of 

13Mtpa

FY20G production2 120koz-140koz (50%)

FY20G AISC: A$1,450 - $1,550/oz

Au Reserves: 3.7Moz @ 1.2g/t

Au Resources1: 5.8Moz @1.4g/t

KCGM (50%)2.

Mine type: U/G

Processing: CIL / CIP plant with 

throughput of 3.2Mtpa

FY20G production: 340koz-380koz Au

FY20G AISC: A$1,260-1,370/oz Au

Au Reserves: 2.1Moz Au @ 4.0g/t

Au Resources1: 6.5Moz Au @ 4.0g/t

Kalgoorlie Operations (100%)1.

3.

KCGM to be 

incorporated into 

broader Kalgoorlie 

operations 

Tanami Development Project (40%)

1. Includes Measured, Indicated and Inferred Resources and is inclusive of Mineral Reserves. 2. Represents 6 months of production in FY20 only  

Extends portfolio mine life, adding meaningful production beyond 2030
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• KCGM H2FY20 Guidance (50%):

• 120koz – 140koz

• A$1,450/oz – A$1,550/oz AISC 

• Revised FY20 NST consolidated guidance of:

• 920koz – 1,040koz 

• A$1,240/oz – 1,340/oz AISC 

Assumes ownership of 50% of KCGM from 1 January 2020

Cements Northern Star’s position as the clear #2 gold 
producer listed on the ASX and a top 15 gold producer 
globally growing to over 1Moz in annual production from 
Tier-1 jurisdictions 

FY20G Production1 (koz)

FY20G AISC (A$/oz)1

Attractive asset for NST’s portfolio 

1. Data label reflects mid-point of NST guidance 

Creation of a 1Moz+ gold producer 

FY20 

(6 months 

KCGM only)

1,110 FY20PF 

(assuming 

12 months 

KCGM)
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FY20 production guidance (koz, LHS)

FY20 AISC guidance (A$/oz, RHS)

Elevates NST’s global significance

Australian peers1 (FY20 guidance) Global Mid-Tier Peers1 (CY19 guidance) 

Source: Company disclosures. 1. Data reflects midpoint of guidance and where assets have been acquired assumes attributable portion of FY20 production only. For Australian peers latest FY20 guidance shown, 
for global peers, CY19 guidance shown with the exception of Northern Star which shows FY20 guidance. AISC converted to A$/oz basis based on AUDUSD of 0.685. 2. Based on operating mines. Not applicable for 
IAMGold or Centerra as Burkina Faso and the Kygrz Republic are not included in 2018 rankings. 

5

Lowest ranking jurisdiction in 2018 Fraser 

Institute Investment Attractiveness Index2

5 42 2 57 42 5 558 42 81 65n/a n/a 20 29

Lowest ranking jurisdiction in 2018 Fraser 

Institute Investment Attractiveness Index2

Growing to over 1Mozpa gold production with a globally competitive cost 
position operating exclusively in Tier-1 jurisdictions

NST PF assumes 

half-year KCGM 

production

NST PF assumes 

half-year KCGM 

production
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Elevates NST’s global significance

Australian peers1 Global Mid-Tier Peers1

Source: Company disclosures. 1. Reserve life calculated as latest published Reserves divided by latest production guidance. 2. Based on operating mines. Not applicable for IAMGold or Centerra as Burkina Faso and the Kygrz Republic are not included in 
2018 rankings. 3. NST Reserve and Resource data based on JORC Code 2012; KCGM Resources and reserves are prepared in accordance with NI 43-101. NST Reserves and Resources adjusted to include Echo transaction   

Lowest ranking jurisdiction in 2018 Fraser 

Institute Investment Attractiveness Index2

5 5 5 2042 2 57 42 n/a 58 81 5 29 6542n/a

Lowest ranking jurisdiction in 2018 Fraser 

Institute Investment Attractiveness Index2

Sector leading portfolio of high class Reserves and Resources exclusively in 
Tier-1 jurisdictions 

3
3



36

Other associated assets as part of the Transaction

Additional assets purchased with this Transaction beyond the 50% interest in 
KCGM include:

▪ Separate parcel of nearby Kalgoorlie tenements (continuous along strike from NST tenements), 

100 per cent owned by Newmont  

▪ 6-month transitional services arrangement to ensure a smooth transfer of the asset into Northern 

Star’s portfolio

▪ US$25 million conditionally refundable option for the potential acquisition of the Newmont power 

business which supplies power to KCGM, subject to due diligence, at fair market value. Newmont 

granted a period of exclusivity for the acquisition
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NST Managed 

Tenure

KCGM Tenure
(50% to be acquired)

Major Structural 

Trend

▪ Northern Star has accumulated

unprecedented exposure to the world-class 

Kalgoorlie mineral district, which has produced 

+100Moz of gold since the late 1800’s

▪ In addition to acquiring 50% of the KCGM 

tenure, Northern Star will acquire 100% of an 

additional 20 tenements in the Kalgoorlie district 

held by Newmont Goldcorp Exploration Pty Ltd

▪ The consolidated KCGM and NST land holdings 

contain a combined 71km of the Boulder-Lefroy 

Shear corridor and associated splay structures, 

which host notable deposits in the Golden Mile, 

HBJ and Kambalda areas

▪ Northern Star also has significant strike exposure 

to other key NNW-trending mineralised 

corridors in the Kalgoorlie district, such as the 

Zuleika, Boorara and Kunanulling shear zones

▪ Northern Star will leverage knowledge and 

exploration success in the Kalgoorlie district to 

drive discoveries on KCGM tenure

Regional exposure

Consolidates NST’s footprint in Kalgoorlie
NST has accumulated a premier land holding in the world class Kalgoorlie Camp

Newmont Tenure
(100% to be acquired)
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Newmont Power Business

The purchase price includes a US$25 million conditionally refundable option fee for 
the acquisition of Newmont’s power business (Newmont Power)

Overview of Newmont Power (wholly-owned subsidiaries)

Newmont Power Pty Ltd (NPPL)
• Principally involved in energy trading (buying and selling gas and 

electricity) to satisfy KCGM’s requirements 

• Owns ~20 km of electrical distribution lines that run from the Parkeston 

Power Station (PPS) to service KCGM

• Holds Retailer and Distributor License under Western Australian 

Legislation

1

NP Kalgoorlie Pty Ltd (NPK)
• Holds 50% interest in Goldfields Power Joint Venture (GPJV)1, which owns 

the PPS 

− PPS is supplied with gas by NPPL and in turn supplies KCGM with 

electricity

• Holds 50% interest in Goldfields Power Pty Ltd (GPPL)1, which markets 

electricity from PPS that is not committed to KCGM and also holds a 

Retailer and Generator License under Western Australian Legislation

2

Newmont AP Power Pty Ltd (NAPPL)
• Holds a Retailer license under Western Australian legislation but is 

currently inactive
3

1. Remaining 50% interest held by TEC Kalgoorlie Pty Ltd, a wholly-owned subsidiary of TransAlta, a Canadian energy utility

Terms of option arrangement

▪ Northern Star has been granted an exclusive option to 
acquire Newmont’s power assets and business at fair market 
value

▪ The US$25 million payment would be credited against the 
purchase price if sold to Northern Star subject to certain 
conditions, or returned to Northern Star in the event the 
business is sold to a third party

Parkeston Power Station 



5. Equity Capital Raising 
and Transaction Funding
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Equity capital raising

Structure

▪ Fully underwritten Placement to professional and sophisticated investors to raise A$765 million (“Placement”)

− 85 million new shares to be issued, representing 13% of NST’s existing share capital

− Shares to be issued under NST’s unconditional Placement capacity per ASX LR 7.1

▪ Non-underwritten Share Purchase Plan (“SPP”) of up to A$30,000 per Shareholder at the same price, subject to an overall 

maximum size of A$50 million, and Director Placement of up to A$5 million (at the same price), subject to shareholder approval

Issue price

▪ Placement and SPP issue price of A$9.00 per share, representing a:

− 6.7% discount to Northern Star’s last traded price on 13 December 2019; and

− 10% discount to Northern Star’s 5-day VWAP as at 13 December 2019

Ranking
▪ New shares issued under the Placement, SPP and Director Placement will rank equally with existing fully paid Northern Star 

shares on issue

Share Purchase Plan

▪ SPP to eligible Shareholders in Australia and New Zealand (“Eligible Shareholders”) targeting to raise up to A$50 million

▪ The record date for the SPP is 16 December 2019 (7pm AEDT)

▪ Further information regarding the SPP will be provided to Eligible Shareholders in the SPP booklet which will be provided 

following the completion of the Placement

Director Placement ▪ Issuance of up to A$5 million of shares to certain Northern Star Directors, subject to shareholder approval

Underwriter
▪ Macquarie Capital (Australia) Limited is acting as Global Coordinator, Joint Lead Manager and Underwriter to the Placement

▪ Canaccord Genuity (Australia) Limited is acting as Joint Lead Manager and Underwriter to the Placement

Equity component to be funded via an Institutional Placement, Share Purchase Plan and 
Director Placement1

1. Director Placement is subject to Shareholder approval at a general meeting to be held on 22 January 2020.
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Capital structure and sources and uses  

Pro-forma Balance Sheet NST standalone Acquisition adjustment Pro Forma Northern Star

Cash and bullion1,3 A$M 146 (5) 141

Borrowings2,3 A$M 136 480 616

Net Debt (Cash) A$M (10) 485 475

Shares Outstanding4 #m 648.9 85.0 733.9

Share price / Offer Price5 A$ 9.65 9.0 9.0

Enterprise Value6 A$M 6,253 1,250 7,081

1. Cash and bullion includes cash acquired from the takeover of Echo Resources Ltd (A$12 million) and bullion awaiting settlement (A$10 million). Pro forma Northern Star Cash and bullion excludes any 
amounts raised from Share Purchase Plan and Director Placement.

2. Borrowings include amounts drawn from Northern Star’s existing corporate revolver facilities (A$75 million) and equipment financing facilities (A$61 million) but exclude amounts classified as Borrowings 
from the adoption of AASB16 Leases which became effective 1 July 2019. Borrowings classified as current, total A$33 million and non-current total A$103 million. At Transaction completion, A$400 million 4-
year term loan will be drawn to part fund the acquisition consideration along with an additional A$25 million drawdown from corporate revolver facilities. It is anticipated that an additional A$55 million 
(approximately) will be drawn from corporate revolver facilities for payment of stamp duty after the Transaction completes with payment forecasted to be required in Q4 2020, taking the total drawn debt for 
the Transaction to total A$480 million, represented by current Borrowings of A$58 million and non-current Borrowings of A$558 million. 

3. Cash and bullion and Borrowings balances are as at 30 November 2019 and are unaudited.

4. Current number of all securities quoted on ASX and excludes 830,587 unvested performance rights. New ordinary shares issued under Placement to part fund the acquisition. Excludes any ordinary shares to 
be issued under the proposed Share Purchase Plan and Director Placement.

5. Share price is the closing price of NST securities on the ASX on 13 December 2019. Offer price is the issue price under the Placement, Share Purchase Plan and Director Placement.

6. Market capitalisation plus net debt/(cash)
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Placement and SPP timetable

Event Date

Announcement of placement Tuesday 17 December 2019

Announcement of completion of Placement and trading halt lifted Wednesday 18 December 2019

Settlement of New Shares issued under the Placement Friday 20 December 2019

Allotment and trading of New Shares issued under the Placement Monday 23 December 2019

SPP opens and booklet despatched Tuesday 24 December 2019

SPP closes Friday 24 January 2020

Issue of New Shares issued under the SPP Monday 3 February 2020

Trading of New Shares issued under the SPP Tuesday 4 February 2020
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Net Cash

Net Debt

Market Cap

Strong balance sheet maintained 

Drawdown of A$480M of incremental debt has a negligible impact on gearing relative to peers 

Market capitalisation and Enterprise Value (A$M) Gearing (Net Debt / Enterprise Value1)

Source: Factset, company announcements as at 13 December 2019. AUDUSD assumed at 0.685. NST PF assumes A$480M debt drawdown and 85M shares issued.  Pro-forma gearing at completion also excludes 
any amounts raised from Share Purchase Plan and Director Placement.

1Enterprise Value equals Market capitalisation plus net debt

2
2
,1

3
9
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▪ Continued strong support from Northern Star’s banking group 

▪ New 4-year secured debt facility of A$400 million to be fully 

drawn and revolver facilities utilised to partially fund 

Transaction. Revolver facility also anticipated to be used to fund 

stamp duty and other Transaction costs

▪ Pro-forma gearing at completion ~ 7%1

▪ Existing revolver facility increased to A$300 million and renewed 

for 3-years leaving the business agile and with ready access to 

short-term liquidity

▪ Liquidity in excess of A$390 million expected upon completion2

▪ Term loan amortisation profile aligned with pro-forma business 

cash flow 

▪ Strategy in place to de-risk the balance sheet and underpin cash 

flows through the placement of additional gold hedging 

consistent with current policy. Proposed gold hedging to 

provide coverage of ~25% of expanded mid point forecast 

production over a 3-year period

▪ Unchanged dividend pay out policy of 6 per cent of revenue

Term-loan amortisation profile 

Existing gold hedge position 31 December 2019

Prudent financial and risk management

0

50

100

150

200

FY21 FY22 FY23 FY24

A
$
M

1. Pro-forma gearing at completion calculated as net debt divided by Enterprise Value. Net debt is cash and bullion less Borrowings. Borrowings include amounts expected to be drawn at completion, including 
$A400 million from new term loan and an additional A$25 million from revolver facilities. Borrowings also include amounts currently drawn from existing revolver facilities (A$75 million) and equipment finance 
borrowings (A$61 million) as at 30 November 2019 and amounts anticipated to be drawn from revolver facilities for the payment of stamp duty (A$55 million) expected to be payable in Q4 2020. Borrowings 
excludes amounts classified as Borrowings from the adoption of AASB16 Leases effective 1 July 2019.  Pro-forma gearing at completion excludes any amounts which may be raised from the Share Purchase Plan 
and Director Placement. 

2. Includes Cash and bullion and amounts expected to be available under revolver facilities at Transaction completion but excludes amounts that will be payable for stamp duty (A$55 million) which is expected to 
be payable in Q4 2020 or any amounts raised from the Share Purchase Plan and Director Placement.
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Transaction Terms
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Summary Transaction terms

Transaction
Northern Star to acquire all the shares in Kalgoorlie Lake View Pty Ltd, which holds a 50% interest in Kalgoorlie Consolidated 

Gold Mines Pty Ltd (“KCGM”), and associated assets from Newmont Goldcorp Australia Pty Ltd

Seller Newmont Goldcorp Australia Pty Ltd

Buyer Northern Star Resources Limited

Consideration

US$775 million in cash 

A conditionally refundable option fee of US$25 million in respect of an option to acquire Newmont’s power business in 

Western Australia.

Condition Consent of the Western Australian Minister for Lands arising in respect of certain Crown Leases

Completion By early January 2020; economic benefit to pass to Northern Star from 1 January 2020

Summary of Key 

Terms
Detailed in ASX announcement accompanying this presentation



Appendix B:
JORC Mineral 
Resources and Ore 
Reserves and KCGM 
Foreign Estimates
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KCGM Resources and Reserves (50%)

KCGM NI 43-101 MINERAL RESOURCES 1,2,3

As at 31 December 2018 MEASURED INDICATED INFERRED TOTAL RESOURCES
EXCLUSIVE OF RESERVE Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  

(000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  

KCGM GOLD PROJECT (50%)
Surface 5,312 1.42 242 23,077 1.44 1,070 8,505 2.20 600 36,894 1.61 1,912 

Underground 31 2.32 2 2,378 2.16 165 897 3.60 104 3,306 2.55 271 

Sub-Total KCGM (50%) 5,343 1.42 244 25,454 1.51 1,235 9,402 2.33 704 40,199 1.69 2,183 

KCGM NI 43-101 MINERAL RESERVES 1,2,3

As at 31 December 2018 PROVEN PROBABLE TOTAL RESERVES

Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  

(000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  

KCGM GOLD PROJECT (50%)
Surface 3,935 1.98 251 23,813 2.14 1,639 27,747 2.12 1,890 

Underground 174 3.07 17 1,171 2.20 83 1,345 2.31 100 

Stockpiles 16,717 1.04 557 50,580 0.68 1,104 67,297 0.77 1,661 

Sub-Total KCGM (50%) 20,826 1.23 825 75,563 1.16 2,826 96,388 1.18 3,651 

1. Refer to Disclaimer on page 3 for cautionary statements relating to the KCGM foreign resource and reserve estimate, as well as the detailed ASX Listing Rule 5.12 disclosures provided in the ASX announcement 

accompanying this presentation 2. Information sourced from KCGM internal report titled ‘Competent Person Report – Kalgoorlie Consolidated Gold Mines (KCGM)’ dated 7 February 2019. 3. Totals may vary due to 

rounding.
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Northern Star Mineral Resources
NORTHERN STAR MINERAL RESOURCES1

AS AT 30 JUNE 2019

MEASURED INDICATED INFERRED TOTAL RESOURCES
NST ATTRIBUTABLE INCLUSIVE OF RESERVE Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  

(000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  

JUNDEE GOLD PROJECT
Surface 303 1.1 11 4,420 1.5 217 1,360 1.4 59 6,083 1.5 287 

Underground 85 2.8 8 25,207 3.9 3,166 9,946 3.4 1,074 35,238 3.7 4,248 

Stockpiles 557 0.9 16 - - - - - - 557 0.9 16 

Gold in Circuit - - 4 - - - - - - - - 4 

Sub-Total Jundee 945 1.3 38 29,626 3.6 3,383 11,307 3.1 1,133 41,878 3.4 4,555 

KANOWNA GOLD PROJECT
Surface 65 2.3 5 882 3.0 86 1,157 1.3 49 2,104 2.1 140 

Underground 2,637 3.5 294 7,531 3.5 855 5,354 3.7 635 15,522 3.6 1,784 

Stockpiles 145 2.3 11 - - - - - - 145 2.3 11 

Gold in Circuit - - 9 - - - - - - - - 9 

Sub-Total Kanowna 2,847 3.5 318 8,413 3.5 941 6,511 3.3 684 17,766 3.4 1,943 

KUNDANA GOLD PROJECT
Surface - - - - - - - - - - - -

Underground 350 4.9 55 4,248 5.5 745 4,232 4.3 578 8,831 4.9 1,378 

Stockpiles 94 3.1 9 - - - - - - 94 3.1 9 

Gold in Circuit - - 1 - - - - - - - - 1 

Sub-Total Kundana Gold 444 4.6 66 4,248 5.5 745 4,232 4.3 578 8,925 4.8 1,389 

EAST KUNDANA JOINT VENTURE
Surface - - - 119 5.6 21 108 2.4 8 227 4.1 30 

Underground 1,034 7.5 251 2,666 6.4 544 1,654 5.1 269 5,354 6.2 1,064 

Stockpiles RHP 61 3.8 7 - - - - - - 61 3.8 7 

Stockpiles Raleigh 21 4.2 3 - - - - - - 21 4.2 3 

Stockpiles GEM (100%) 1 5.0 0 - - - - - - 1 5.0 0 

Gold in Circuit - - - - - - - - - - - -

Sub-Total East Kundana JV 1,116 7.3 261 2,785 6.3 566 1,761 4.9 277 5,663 6.1 1,103 

SKO GOLD PROJECT
Surface - - - 475 1.8 28 1,015 1.6 52 1,489 1.7 80 

Underground 1,577 3.3 168 8,047 3.0 785 10,704 3.0 1,024 20,328 3.0 1,977 

Stockpiles 100 1.7 6 - - - - - - 100 1.7 6 

Jubilee ROM stocks 81 1.8 5 - - - - - - 81 1.8 5 

Gold in Circuit - - 5 - - - - - - - - 5 

Sub-Total SKO 1,758 3.2 183 8,522 3.0 813 11,719 2.9 1,076 21,999 2.9 2,072 

1. Refer to Northern Star ASX Release dated 1 August 2019 titled ‘Northern Star Set for Further Production Growth as Reserves and Resources Jump +30%’ for Resource and Reserve Information 
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Northern Star Mineral Resources
NORTHERN STAR MINERAL RESOURCES (Continued)1,2

AS AT 30 JUNE 2019

MEASURED INDICATED INFERRED TOTAL RESOURCES
NST ATTRIBUTABLE INCLUSIVE OF RESERVE Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  Tonnes  Grade  Ounces  

(000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  (000's)  (gpt)  (000's)  

POGO PROJECT

Surface - - - - - - 354 12.0 136 354 12.0 136 

Underground - - - 7,200 9.6 2,226 11,774 9.5 3,584 18,973 9.5 5,810 

Stockpiles - - - - - - - - - - - -

Gold in Circuit - - 3 - - - - - - - - 3 

Sub-Total Pogo - - 3 7,200 9.6 2,226 12,128 9.5 3,720 19,328 9.6 5,949 

CARBINE PROJECT

Surface - - - 1,008 3.0 96 47 1.8 3 1,055 2.9 99 

Underground - - - 503 5.8 94 757 4.7 116 1,260 5.2 209 

Sub-Total Carbine - - - 1,511 3.9 190 804 4.6 118 2,315 4.1 308 

PAULSENS PROJECT

Surface - - - 129 3.1 13 860 2.0 54 989 2.1 67 

Underground 260 5.7 48 116 5.3 20 100 5.1 16 477 5.5 84 

Stockpiles 11 1.6 1 - - - - - - 11 1.6 1 

Gold in Circuit - - 0 - - - - - - - - 0 

Sub-Total Paulsens 272 5.6 49 245 4.2 33 960 2.3 70 1,477 3.2 152 

ASHBURTON PROJECT

Surface - - - 7,104 2.4 546 14,227 2.5 1,122 21,331 2.4 1,668 

Stockpiles - - - - - - - - - - - -

Sub-Total Ashburton - - - 7,104 2.4 546 14,227 2.5 1,122 21,331 2.4 1,668 

CENTRAL TANAMI PROJECT JV

Underground 2,502 2.9 232 4,430 2.8 400 4,842 2.9 453 11,774 2.9 1,085 

Stockpiles 560 0.7 13 - - - - - - 560 0.7 13 

Sub-Total Central Tanami JV 3,062 2.5 245 4,430 2.8 400 4,842 2.9 453 12,334 2.8 1,097 

WESTERN TANAMI PROJECT

Underground 107 7.8 27 1,079 6.0 208 1,449 5.8 271 2,636 6.0 506 

Stockpiles 375 1.4 17 - - - - - - 375 1.4 17 

Sub-Total Western Tanami 482 2.8 44 1,079 6.0 208 1,449 5.8 271 3,011 5.4 523 

YANDAL PROJECT

Surface 4,600 2.4 385 17,200   1.9   1,034   6,700 1.7   363   28,600 2.0 1,755

Sub-Total Yandal Project 4,600 2.4 385 17,200   1.9   1,034   6,700 1.7   363   28,600 2.0 1,755

NORTHERN STAR TOTAL 15,526 3.2 1,591 92,363   3.7   11,084   76,641 4.0   9,866   184,626 3.8           22,515

1. Refer to Northern Star ASX Release dated 1 August 2019 titled ‘Northern Star Set for Further Production Growth as Reserves and Resources Jump +30%’ for Resource and Reserve Information 

2. Resources for the Yandal project are as at the acquisition of Echo Resources by Northern Star.  Refer to Echo ASX release dated 19 July 2019 titled ‘Noosa Mining and Exploration Conference’ for details on Echo Resource and Reserve estimates
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Northern Star Ore Reserves
NORTHERN STAR ORE RESERVES1

AS AT 30 JUNE 2019 PROVED PROBABLE TOTAL RESERVE

NST ATTRIBUTABLE RESERVE
Tonnes Grade Ounces Tonnes Grade Ounces Tonnes Grade Ounces 

(000's) (gpt) (000's) (000's) (gpt) (000's) (000's) (gpt) (000's) 

JUNDEE GOLD PROJECT
Surface 303 1.1 11 2,212 1.6 112 2,515 1.5 123 

Underground 85 2.8 8 10,155 4.6 1,488 10,240 4.5 1,495 

Stockpiles 557 0.9 16 - - - 557 0.9 16 

Gold in Circuit - - 4 - - - - - 4 

Sub-Total Jundee 945 1.3 38 12,367 4.0 1,600 13,312 3.8 1,638 

KANOWNA GOLD PROJECT
Surface - - - 852 2.6 70 852 2.6 70 

Underground 1,626 3.2 169 3,789 3.4 410 5,415 3.3 578 

Stockpiles 145 2.3 11 - - - 145 2.3 11 

Gold in Circuit - - 9 - - - - - 9 

Sub-Total Kanowna 1,771 3.3 188 4,641 3.2 480 6,412 3.2 668 

KUNDANA GOLD PROJECT
Surface - - - - - - - - -

Underground 198 4.0 26 4,195 4.1 552 4,393 4.1 578 

Stockpiles 94 3.1 9 - - - 94 3.1 9 

Gold in Circuit - - 1 - - - - - 1 

Sub-Total Kundana Gold 293 3.8 36 4,195 4.1 552 4,487 4.1 588 

EAST KUNDANA JOINT VENTURE
Surface - - - 68 5.8 13 68 5.8 13 

Underground 784 6.6 166 2,099 5.3 358 2,883 5.6 523 

Stockpiles RHP 61 3.8 7 - - - 61 3.8 7 

Stockpiles Raleigh 21 4.2 3 - - - 21 4.2 3 

Stockpiles GEM (100%) 1 5.0 0 - - - 1 5.0 0 

Gold in Circuit - - 1 - - - - - 1 

Sub-Total East Kundana JV 866 6.3 177 2,168 5.3 371 3,034 5.6 547 

SKO GOLD PROJECT
Surface - - - - - - - - -

Underground 418 3.6 48 2,701 2.9 254 3,119 3.0 301 

Stockpiles 100 1.7 6 - - - 100 1.7 6 

Jubilee ROM stocks 81 1.8 5 - - - 81 1.8 5 

Gold in Circuit - - 5 - - - - - 0 

Sub-Total SKO 600 3.3 63 2,701 2.9 254 3,300 3.0 317 

1. Refer to Northern Star ASX Release dated 1 August 2019 titled ‘Northern Star Set for Further Production Growth as Reserves and Resources Jump +30%’ for Resource and Reserve Information
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Northern Star Ore Reserves
NORTHERN STAR ORE RESERVES1 (Continued)

AS AT 30 JUNE 2019 PROVED PROBABLE TOTAL RESERVE

NST ATTRIBUTABLE RESERVE
Tonnes Grade Ounces Tonnes Grade Ounces Tonnes Grade Ounces 

(000's) (gpt) (000's) (000's) (gpt) (000's) (000's) (gpt) (000's) 

POGO PROJECT
Surface - - - - - - - - -

Underground - - - 6,103 7.5 1,470 6,103 7.5 1,470 

Stockpiles - - - - - - - - -

Gold in Circuit - - 3 - - - - - 3 

Sub-Total Pogo - - 3 6,103 7.5 1,470 6,103 7.5 1,472 

CARBINE PROJECT
Surface - - - 1,099 2.5 89 1,099 2.5 89 

Underground - - - - - - - - -

Stockpiles - - - - - - - - -

Sub-Total Carbine - - - 1,099 2.5 89 1,099 2.5 89 

PAULSENS PROJECT
Surface - - - - - - - - -

Underground - - - 396 4.3 54 396 4.3 54 

Stockpiles 11 1.6 1 - - - 11 1.6 1 

Gold in Circuit - - - - - - - - -

Sub-Total Paulsens 11 1.6 1 396 4.3 54 407 4.2 55 

ASHBURTON PROJECT
Surface - - - - - - - - -

Stockpiles - - - - - - - - -

Sub-Total Ashburton - - - - - - - - -

CENTRAL TANAMI PROJECT JV
Underground - - - - - - - - -

Stockpiles - - - - - - - - -

Sub-Total Central Tanami JV - - - - - - - - -

WESTERN TANAMI PROJECT
Underground - - - - - - - - -

Stockpiles - - - - - - - - -

Sub-Total Western Tanami - - - - - - - - -

YANDAL PROJECT2

Surface 5,200 2.0 332 10,800 1.4 487 16,000 1.6 820 

Sub-Total Yandal 5,200 2.0 332 10,800 1.4 487 16,000 1.6 820 

NORTHERN STAR TOTAL 9,686 2.7 837 44,468 3.7 5,357 54,155 3.6 6,195 
1. Refer to Northern Star ASX Release dated 1 August 2019 titled ‘Northern Star Set for Further Production Growth as Reserves and Resources Jump +30%’ for Resource and Reserve Information 

2. Reserves for the Yandal project are as at the acquisition of Echo Resources by Northern Star.  Refer to Echo ASX release dated 19 July 2019 titled ‘Noosa Mining and Exploration Conference’ for details on Echo Resource and Reserve estimates
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Key risks
▪ There are various risks associated with an investment in New Shares or Northern Star generally, as with any securities market investment. This section summarises the 

following key risks: 

▪ Existing business and operational risks for Northern Star - these risks are generally common to gold mining operators in Australia, including the KCGM 
Operations, and therefore they will be risks to which Northern Star would continue to be exposed regardless of the Proposed Acquisition.  Many of the business 
and operational risks set out in this section equally apply to KCGM and the KCGM Operations and, unless the context otherwise requires, any references to 
Northern Star in this section should be interpreted as meaning Northern Star (and its business and operations) both before, and after, completion of the 
Proposed Acquisition;

▪ Risks specific to the Proposed Acquisition, including operational risks specific to KCGM, the KCGM Operations and the Super Pit; and

▪ Risks specific to the Offer and an investment in Shares (including the New Shares).

▪ Potential investors should consider whether the Offer (or the Proposed Acquisition) is a suitable investment having regard to their own personal investment objectives and 
financial circumstances, and the key risk factors set out below. Northern Star has implemented appropriate strategies, actions, systems and safeguards for known risks; 
however, some are outside of its control.

▪ It is not feasible to produce an exhaustive list of potential risk factors associated with the Offer or the Proposed Acquisition. Potential investors should consult their 
professional advisers before making any investment decisions.  The selection of risks in this presentation has been based on an assessment of both the probability of the 
risk occurring and the impact of the risk if it did occur.  That assessment is based on the knowledge of Northern Star's Directors as at the date of this presentation; so that 
assessment may result in a different selection in the future, and none of Northern Star or its Directors provide any guarantee or assurance that the prominence of certain 
risks will not change or that other risks will not emerge.
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Existing business & operational risks for Northern Star

Mineral 

Resources and 

Ore Reserves

Northern Star's JORC Code-compliant Mineral Resources and Ore Reserves for its existing projects are expressions of judgement based on industry practice, 
experience and knowledge and are estimates only. Estimates of Mineral Resources and Ore Reserves are necessarily imprecise and depend to some extent on 
interpretations which may prove inaccurate. No assurance can be given that the estimated Mineral Resources and Ore Reserves are accurate or that the indicated level 
of gold or any other mineral will be produced. Such estimates are, in large part, based on interpretations of geological data obtained from drill holes and other sampling 
techniques. Actual mineralisation or geological conditions may be different from those predicted. No assurance can be given that any or all of Northern Star's Mineral 
Resources constitute or will be converted into Ore Reserves. Actual Mineral Resources and Ore Reserves may differ from those estimated, which could have a positive 
or negative effect on Northern Star's operational or financial performance.

Commodity price fluctuations as well as increased production and costs may render Northern Star's Ore Reserves unprofitable to develop at a particular site or sites for 
periods of time or may render Ore Reserves containing relatively lower grade mineralisation uneconomic. Estimated Ore Reserves may have to be recalculated based 
on actual production experience. Any of these factors may require Northern Star reduce its Mineral Resources and Ore Reserves, which could have a negative impact 
on Northern Star's financial results and the expected operating life of Northern Star's mines.

Replacement of 

reserves and 

exploration 

activity

Northern Star must continually replace reserves depleted by production to maintain production levels over the long term. Reserves can be replaced by expanding known 

ore bodies, locating new deposits or making acquisitions, such as the Proposed Acquisition. There is a risk that depletion of reserves will not be offset by discoveries or 

acquisitions or that divestitures of assets will lead to a lower reserve base. The reserve base of Northern Star may decline if reserves are mined without adequate 

replacement and Northern Star may not be able to sustain production beyond the current mine lives, based on current production rates.

Exploration is highly speculative in nature and costly. Northern Star's exploration projects involve many risks and may be unsuccessful. There is no assurance that 

current or future exploration programs will be successful. Also, if a discovery is made, it may, in some cases, take up to a decade or longer from the initial phases of 

exploration drilling until mining is permitted and production is possible. Whether a mineral deposit will be commercially viable depends on a number of factors, including 

the particular attributes of the deposit, such as size, grade and proximity to infrastructure, metal prices, government regulation, land tenure, land use and environmental 

protection.  There is no certainty that the expenditures made by Northern Star towards the search for and evaluation of mineral deposits will ultimately result in 

discoveries of commercial quantities of ore.

Geological and 

geotechnical
There is a risk that unforeseen geological and geotechnical difficulties may be encountered when developing and mining Ore Reserves, such as unusual or unexpected 

geological conditions, pit wall failures, rock bursts, seismicity and cave-ins. Unforeseen geological and geotechnical difficulties could impact production and/or require 

additional operating or capital expenditure to rectify problems and in doing so have an adverse effect on Northern Star's operational or financial performance.
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Existing business & operational risks for Northern Star

Production and 

cost estimates
The ability of Northern Star to achieve its production expectations or meet operating and capital expenditure estimates on a timely basis cannot be assured. The 

operations and assets of Northern Star, as with any other mining operations, are subject to a number of uncertainties, including in relation to ore tonnes, grade, 

metallurgical recovery, actual realised values and grades of stockpiles (which are to date estimated), ground conditions, operational environment, funding for 

development, regulatory changes, weather, accidents, difficulties in operating plan and equipment and other unforeseen circumstances such as unplanned mechanical 

failure of plant or equipment. 

Northern Star prepares estimates of future production, cash costs and capital costs of production for its operations. 

▪ This presentation contains estimates in respect of the production and AISC costs for KCGM, and Northern Star as a whole, for the periods specifically referred 

to alongside those production and cost matters. In respect of the production and AISC estimates for KCGM set out in this presentation, Northern Star has relied 

on the due diligence investigations it carried out in respect of the Proposed Acquisition and on the information provided by Newmont and, as with any 

acquisition, there are risks associated with the acquisition which could impact Northern Star's operational or financial performance (see below for more 

information about due diligence and integration risks, as well as other specific risks in respect of KCGM, the KCGM Operations and the Super Pit). 

▪ No assurance can be given that such estimates will be achieved. As a result, there is a risk that Northern Star may not achieve its production or cost estimates 

or expectations, particularly those that relate to the KCGM Operations and the Super Pit. Failure of Northern Star to achieve production or cost estimates could 

have an adverse impact on Northern Star's future cash flows, profitability, results of operations and financial condition.

Costs of production for Northern Star may be affected by a variety of factors, including changing waste-to-ore ratios, geotechnical issues, unforeseen difficulties 

associated with power supply, water supply and infrastructure, ore grade, metallurgy, labour costs, changes to applicable laws and regulations, general inflationary 

pressures and currency exchange rates.  Unforeseen production cost increases could result in Northern Star not realising its operational or development plans or in 

such plans costing more than expected or taking longer to realise than expected. Any of these outcomes could have an adverse effect on Northern Star's operational 

or financial performance.

Fluctuations in the 

gold price

Northern Star's revenues are exposed to fluctuations in the gold price. Volatility in the gold price creates revenue uncertainty and requires careful management of 

business performance to ensure that operating cash margins are maintained despite a fall in the spot gold price. The risks associated with such fluctuations and 

volatility may be reduced by any gold price hedging Northern Star may undertake.

A declining gold price can also impact operations by requiring a reassessment of the feasibility of mine plans and certain projects and initiatives. The development of 

new ore bodies, commencement and timing of open pit cut backs, commencement of development projects and the ongoing commitment to exploration projects can 

all potentially be impacted by a decline in the prevailing gold price. Even if a project is ultimately determined to be economically viable, the need to conduct such a 

reassessment could potentially cause substantial delays and/or may interrupt operations, which may have a material adverse effect on Northern Star’s results of 

operations and financial condition.
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Existing business & operational risks for Northern Star

Foreign 

exchange rate 

risk

Northern Star is an Australian business that reports in Australian dollars. Northern Star's revenue is derived from the sale of gold in US dollars. However, costs are 

mainly incurred by the businesses in Australian dollars, therefore movements in the US$/A$ exchange rate may adversely or beneficially affect Northern Star’s results 

of operations and cash flows. The risks associated with such fluctuations and volatility may be reduced by any currency hedging Northern Star may undertake though 

there is no assurance as to the efficacy of such currency hedging. Northern Star hedges its gold ounces in Australian dollars and United States dollars.  Northern Star 

intends to enter into forward exchange contracts upon the execution of the Share Sale Deed to mitigate currency risk associated with the Proposed Acquisition.

Hedging risk Northern Star currently has hedging agreements in place for the forward sale of fixed quantities of gold production from its operations and may in the future choose or 

be required to enter into further hedging arrangements. There is a risk that Northern Star may not be able to deliver the amount of gold required under its hedging 

arrangements if, for example, there is a production shortage. In this event, Northern Star’s financial performance may be adversely affected.

Under the hedging agreements, rising gold prices could result in part of Northern Star’s gold production being sold at less than the prevailing spot price at the time of 

sale.

Taxation risk Change to tax legislation, the interpretation of tax legislation by the courts, the administration of tax legislation by the relevant tax authorities and the applicability of 

such legislation to Northern Star or entities within the group may increase Northern Star's tax liabilities and reduce future cash flows, and may affect the taxation 

treatment of an investment in Northern Star shares, or the holding or disposal of Northern Star shares.

Insurance risk Northern Star maintains insurance coverage to protect against certain risks with such scope of coverage and in such amounts as determined appropriate by its Board 

and management in the circumstances or to the extent commercially available – although its insurance policies may not be sufficient to cover all of the potential risks 

associated with its operations. No assurance can be given that Northern Star will be able to obtain or maintain insurance coverage at reasonable rates (or at all), or 

that any coverage it obtains will be adequate and available to cover all risks or claims on acceptable terms. In this regard, Northern Star understands that renewal of 

insurance on the SKO Jubilee Processing Plant may be subject to rigorous assessment due to a history of perceived under-investment in maintenance of that plant by 

its past owners. Losses, liabilities and delays arising from uninsured or underinsured events could have a material adverse effect on the financial position and 

profitability of Northern Star.
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Existing business & operational risks for Northern Star

Environmental 

risks
Mining and exploration can be potentially environmentally hazardous, giving rise to potentially substantial costs for environmental rehabilitation, damage control and 

losses. Northern Star is subject to environmental laws and regulations in connection with its operations.  There is a risk of environmental damage arising from 

Northern Star's operations, including through accident, which may give rise to liabilities and costs for Northern Star.  As a result, Northern Star could be subject to 

liability and the potential for its operations to be delayed, suspended or shut down due to risks inherent in its activities, including as a result of unforeseen 

circumstances or events. Northern Star is not aware of any material breach of environmental legislation and regulations applicable to its operations as at the date of 

this presentation.

Additionally, environmental laws and regulations are increasingly evolving to require stricter standards and enforcement behaviours, increased fines and penalties for 

non-compliance, more stringent environmental assessments of proposed projects and a heightened degree of responsibility (and liability) for companies and their 

officers, directors and employees. Changes in environmental laws and regulations deal with air quality, water and noise pollution and other discharges of materials into 

the environment, plant and wildlife protection, the reclamation and restoration of mining properties, greenhouse gas emissions, the storage, treatment and disposal of 

wastes, the effects of mining on the water table and groundwater quality. Changes in environmental legislation could increase the cost of Northern Star's exploration, 

development and mining activities or delay or preclude those activities altogether.

Regulatory risks The existing operations of Northern Star are subject to various Federal, State and local laws (including Commonwealth of Australia, Western Australia, Northern 

Territory, State of Alaska and Federal US legislation) and plans including, but not limited to, those relating to mining, prospecting, development, permit and licence 

requirements, industrial relations, environment, land use, royalties, water, native title and cultural heritage, land access, mine safety and occupational health.

Approvals, licences and permits required to comply with such rules may, in some instances, be subject to the discretion of the applicable government or government 

officials, and, in some cases, the local community or other stakeholders. No assurance can be given that Northern Star will be successful in obtaining any or all of the 

various approvals, licences and permits or maintaining such authorisations in full force and effect without modification or revocation. To the extent such approvals are 

required and not retained or obtained in a timely manner or at all, Northern Star may be curtailed or prohibited from continuing or proceeding with production, 

development and/or exploration activities.

Mining development and operations can be subject to public and political opposition. Opposition may include legal challenges to exploration and development permits, 

political and public advocacy, electoral strategies, ballot initiatives, media and public outreach campaigns and protest activity, all which may delay or halt development 

or expansion. For example, native title claimants (or determined native title holders) may oppose the validity or grant of existing or future tenements held by Northern 

Star in Australia, which may potentially impact Northern Star's future operations and plans. For tenements in Australia (that may still be subject to registered native title 

claims or determinations) to be validly granted (or renewed), there are established statutory regimes that will need to be followed in connection with those grants (or 

renewals).

In the ordinary course of business, mining companies are required to seek governmental permits for exploration, expansion of existing operations or for the 

commencement of new operations. The duration and success for permitting efforts are contingent upon many variables not within the control of Northern Star. There 

can be no assurance that all necessary permits will be obtained, and, if obtained, that the costs involved will not exceed those estimated by Northern Star.

Amendments to current laws, regulations and permits governing operations and activities of mining companies in the jurisdictions within which Northern Star operates 

or may in the future operate, or a more stringent implementation thereof, could have a material adverse impact on Northern Star and cause increases in the cost of 

production, capital expenditure or exploration costs and reduction in levels of production for Northern Star's operations.
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Existing business & operational risks for Northern Star

Water sources The effects of changes in rainfall patterns, water shortages and changing storm patterns and intensities may adversely impact the costs, production levels and 

financial performance of Northern Star’s operations. There is no guarantee that there will be sufficient future rainfall to support Northern Star’s future water demands in 

relation to its sites and operations, and this could adversely affect production and Northern Star’s ability to develop or expand projects and operations in the future. In 

addition, there can be no assurance that Northern Star will be able to obtain alternative water sources on commercially reasonable terms or at all in the event of 

prolonged drought conditions.

Climate-related changes to precipitation patterns could exacerbate water stress in some areas and therefore potentially have a negative impact on Northern Star's 

ability to access fresh water and process ore at some or all of its existing operations.

Weather 

conditions

Some of Northern Star's sites and operations may be impacted from time to time by severe storms and high rainfall leading to flooding and associated damage which 

may result in delays to or loss of production.

Revenue risk Northern Star's revenue can be aversely (or beneficially) impacted by changes in oil price, labour markets and other input costs.

KMP risk / Labour 

market

Northern Star is dependent on the experience, skills and knowledge of its senior management team and key employees, including to manage the day-to-day 

requirements of its business. Such senior managers and key employees provide expertise and experience in the implementation of strategy, and are important to 

Northern Star's ability to carry out its business and to attract and maintain key relationships.

The loss of any of Northern Star's existing senior management or key personnel, or the inability to recruit relevant staff, as needed, may cause a significant disruption 

to Northern Star and adversely affect Northern Star's business, cash flow, financial condition and results of operations.

There is a risk that Northern Star may need to pay a higher than expected costs to acquire or retain the necessary labour for operations and development projects. 

This could result in a material and adverse increase in costs and/or development projects being delayed or becoming uneconomic and not proceeding as planned. 

Northern Star will also be exposed to the risk that industrial disputes may arise (for example, in relation to claims for higher wages or better conditions) which might 

disrupt some of its operations and lead to increases in project costs and delays including to scheduled start-up dates of projects under construction.
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Existing business & operational risks for Northern Star

Occupational 

Health and 

Safety

Workplace accidents may occur for various reasons, including as a result of non‐compliance with safety rules and regulations. Northern Star may be liable for 

personnel injuries or fatalities that occur to Northern Star's employees or other persons under applicable occupational health and safety laws. If Northern Star is liable 

under such laws, in whole or part, Northern Star may be liable for significant penalties. Northern Star may also be liable for compensation which may materially and 

adversely affect Northern Star's financial position and profitability.

Debt and equity 

funding

Northern Star's continued ability to operate its business and effectively implement its business plan over time will depend in part on its ability to raise additional funds 

for future operations and to repay or refinance debts as they fall due. Northern Star may require additional financial resources to finance future acquisitions, pay down 

debt or continue funding its operations. It is difficult to predict the level of funding that may be required with any accuracy at this time. No assurance can be given that 

any such additional financing will be available or that, if available, it will be available on terms acceptable to Northern Star or its Shareholders. 

If additional funds are raised through the issue of equity securities, the capital raising may be dilutive to Northern Star Shareholders (if Northern Star determines that a 

pro rata entitlement offer is not the most appropriate method of equity fundraising or Shareholders elect not to participate in such entitlement offers) and such 

securities may, subject to requisite shareholder approval, have rights, preferences or privileges senior to those of the holders of Northern Star's shares then on issue.  

Northern Star has existing debt facilities.  In the future, Northern Star may need to renegotiate or refinance the terms of its debt facilities or may seek further facilities 

or replacement facilities with alternative financiers to satisfy its capital requirements. The terms on which debt financiers are willing to offer may vary from time to time 

depending on macro-economic conditions, the performance of Northern Star and an assessment of the risks and intended use of funds. Debt finance, if available on 

terms acceptable to Northern Star, may involve restrictions on financing and operating activities. 

If sufficient funds are not available from either debt or equity markets to satisfy Northern Star's short, medium or long-term capital requirements, when required, 

Northern Star may be required to limit the scope of its anticipated operations, which could adversely impact on its business, financial condition and value of Northern 

Star shares.

Litigation As at the date of this presentation, Northern Star is not aware of any material disputes or litigation with respect to it or its activities. However, Northern Star, like many 

companies in the resources sector, is from time to time subject to legal claims in the ordinary course of its corporate and operational activities, with and without merit. 

Defence and settlement costs can be substantial, even with respect to unmeritorious claims. Due to the inherent uncertainty of the litigation and dispute resolution 

process, there can be no assurance that the resolution of any particular legal proceeding or dispute will not have an adverse effect on Northern Star's future cash flow, 

results of operations or financial condition.
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Risks specific to the Proposed Acquisition 

Integration risks An important factor which may impact the long-term success of Northern Star is likely to be the successful financial, cultural and operational integration of Newmont's 

KCGM Interest into Northern Star. Whilst Northern Star intends to implement appropriate strategies for the purpose of overseeing the integration process, difficulties 

may be encountered in connection with this process which could result in the failure of Northern Star to realise some of the anticipated benefits of the Proposed 

Acquisition or could result in those benefits being realised later than expected. In the short term, this could mean that Northern Star may not achieve the production 

and cost estimates set out in this presentation. 

Operational integration is partially de-risked because of the nature of the investment contemplated by the Proposed Acquisition. Depending on the approach taken by 

Saracen and Northern Star as 50:50 joint venture partners in respect of the KCGM Operations, the methods adopted by KCGM in respect of operating the KCGM 

Operations may differ from the methods employed prior to the implementation of the Proposed Acquisition. This may result in revisions to reserves and resources, life 

of mines, methodology for calculating cash costs, production forecasts and exploration and development targets for KCGM.

Due Diligence 

risks

Northern Star undertook due diligence investigations in respect of the Proposed Acquisition and was given the opportunity to review certain information provided by or 

on behalf of Newmont.

While Northern Star considers that this review was adequate in the circumstances, the information reviewed was largely provided by or on behalf of Newmont. 

Consequently, Northern Star has not been able to verify the accuracy, reliability or completeness of all the information which was provided to it (including, without 

limitation, the Current LOM Plan) against independent data. There is no assurance that the due diligence conducted was conclusive and that all material issues and 

risks in respect of the Proposed Acquisition have been identified or appropriately dealt with. 

There is a risk that unforeseen issues and risks may arise, which may also have a material impact on the operational or financial performance of KCGM. This may 

mean, for example, that Northern Star may not achieve the production and cost estimates set out in this presentation, or the performance of KCGM may otherwise fall 

short of what Northern Star anticipates (both in the short term and the long term). Under the Share Sale Deed (defined below), only limited contractual representations 

or warranties have been obtained from Newmont Goldcorp Australia Pty Ltd (as Seller) in relation to the KCGM Operations, and as such contractual remedies might 

be limited or not ultimately available.

If any of the information provided to or relied upon by Northern Star in its due diligence investigations (including for the purposes of preparing the financial and other 

information relating to KCGM and the Proposed Acquisition in this presentation) proves to be incomplete, incorrect, inaccurate or misleading, there is a risk that the 

actual financial position and performance of KCGM may be materially different to the financial position and performance expected of KCGM, in turn affecting the 

financial position and performance of Northern Star.



62

Risks specific to the Proposed Acquisition 

Completion  / 

overfunding risk

There is no certainty that Northern Star’s acquisition of Newmont's KCGM interest will ultimately complete. Completion of the Proposed Acquisition is subject to a 

condition precedent and the parties to the share sale deed ("Share Sale Deed") have specific termination rights.  The Proposed Acquisition will not become effective 

unless and until the condition precedent has been fulfilled (or waived in accordance with the terms of the Share Sale Deed) and the Share Sale Deed has not been 

terminated before completion.

The condition precedent is that Northern Star must receive the written consent of the WA Minister for Lands to the Sale (as defined in the Share Sale Deed) under 

each of the Crown Leases (as defined in the Share Sale Deed) either unconditionally or on terms acceptable to Newmont Goldcorp Australia Pty Ltd and Northern 

Star, acting reasonably.  In addition, Northern Star may terminate the sale if a "Material Adverse Change" (as defined in the Share Sale Deed) occurs on or after the 

date of the Share Sale Deed.

If the condition precedent is not fulfilled or waived, or the Share Sale Deed is terminated, so that the Proposed Acquisition does not become effective, this could have 

a materially adverse effect on Northern Star and its share price, and Northern Star will need to consider alternative uses for, or ways to return, the proceeds raised 

under the Placement. If Northern Star elects to use the proceeds for an alternative purpose, the return on investment may ultimately be less than if the proceeds had 

been used for the Proposed Acquisition.  Also, certain transaction costs in relation to the Proposed Acquisition, such as legal and advisory fees, will still be payable by 

Northern Star.

(Further details about the terms of the Share Sale Deed are provided in the ASX announcement accompanying this presentation released on 17 December 2019..)

Debt funding risk Northern Star has entered into financing commitments pursuant to which financiers have agreed to provide debt financing for the Proposed Acquisition, subject to 

customary terms and conditions. If certain events occur (such as Northern Star failing to satisfy the conditions precedent to first drawdown; failing to comply in all 

material respects with the terms of the financing mandate arrangements; breaching a representation or warranty in the mandate arrangements in a material respect; or 

the occurrence of an event of default or any misrepresentation under the financing documents, the financiers may terminate the debt financing or otherwise elect not 

to fund the Proposed Acquisition.  The conditions precedent to drawdown of the debt financing are customary for acquisition financing of this nature and include that 

no event of default or termination event has occurred under the Share Sale Deed.  The events of default that apply to the financing on an ongoing basis are also 

customary for acquisition financing of this nature and include non-payment of principal, interest and other amounts, failure to comply with other obligations, breach of 

required financial covenants, insolvency, etc.  Also, immediately following completion of the Proposed Acquisition, Northern Star must, at that point in time, have 

available liquidity of A$200m from a combination of cash, undrawn amounts available under its A$300 million revolving loan facility and gold bullion up to a maximum 

amount of A$50 million.  The review events that apply to the financing on an ongoing basis are also customary and include a change in control of Northern Star, 

suspension of Northern Star shares from trading on ASX for more than one month or removal of Northern Star shares from trading on ASX.

Northern Star's agreement to acquire Newmont's interest in KCGM (under the Share Sale Deed) is not subject to any financing or funding conditions. Therefore, 

termination of the debt financing agreement would mean that Northern Star would have to seek alternative funding (whether by equity or debt, or a combination of the 

two) in potentially a very short time frame, the availability and terms of which are uncertain and may be less favourable to Northern Star than if Northern Star was not 

required to urgently raise funding to meet a legal commitment.
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Risks specific to the Proposed Acquisition 

KCGM mineral 

resources and 

mineral reserves

The mineral resources and mineral reserves estimates for the KCGM Operations, including the Super Pit, have been prepared by KCGM using the Canadian NI 43-

101 Standards and are foreign estimates for the purposes of the ASX Listing Rules.  Accordingly, they are expressions of judgement based on industry practice, 

experience and knowledge and are estimates only.  Estimates of mineral resources and mineral reserves are necessarily imprecise and depend to some extent on 

interpretations which may prove inaccurate. No assurance can be given that the estimated mineral resources and mineral reserves are accurate or that the 

indicated level of gold or any other mineral will be produced. Such estimates are, in large part, based on interpretations of geological data obtained from drill holes 

and other sampling techniques. Actual mineralisation or geological conditions may be different from those predicted.

The mineral resources and mineral reserves estimates of KCGM were derived KCGM Competent Person Report dated 7 February 2019, which sets out the mineral 

resources and mineral reserves of KCGM as at 31 December 2018. As noted above, the estimates have been prepared using the Canadian NI 43-101 Standards.  

The estimates have not been prepared in accordance with the JORC Code and are classified as "foreign estimates" under the ASX Listing Rules. A Competent 

Person under the JORC Code has not yet done sufficient work to classify such foreign estimates as Mineral Resources or Ore Reserves in accordance with the 

JORC Code, however Northern Star notes the similarity of the Canadian NI 43-101 Standards and the JORC Code. It is currently uncertain whether, following 

evaluation and/or further exploration work, these foreign estimates will be able to be reported as Mineral Resources or Ore Reserves in accordance with the JORC 

Code. 

In relation to the reliability of the foreign estimates of mineral resources and mineral reserves (of KCGM and the KCGM Operations) contained in this presentation, 

the following should be noted: 

▪ The foreign estimates are not reported in accordance with the JORC Code. 

▪ A Competent Person has not yet done sufficient work to classify the foreign estimates as Mineral Resources or Ore Reserves in accordance with the JORC 

Code. 

▪ It is currently uncertain whether, following evaluation and/or further exploration work, these foreign estimates will be able to be reported as Mineral 

Resources or Ore Reserves in accordance with the JORC Code.

▪ For now, these foreign estimates have not been published with all the supporting data and such foreign estimates have not been verified by independent 

third parties.

For more detail about the mineral resources and mineral reserves estimates for KCGM included in this presentation, including as to their reliability and other 

information required to be included pursuant to ASX Listing Rule 5.12, please refer to the ASX announcement accompanying this presentation on 17 December 

2019.

Actual Ore Reserves and Mineral Resources may differ from the mineral resources and mineral reserves estimated, which could have a positive or negative effect 

on Northern Star's financial performance.

Commodity price fluctuations, as well as increased production and capital costs, may mean that the mineral resources and mineral reserves of KCGM may become 

unprofitable or otherwise unfeasible to convert or develop at a particular site or sites for periods of time, or may render certain mineral reserves with relatively lower 

grade mineralisation ultimately uneconomic. Estimated mineral reserves may have to be recalculated based on actual production experience. Any of these factors 

may require KCGM to revisit and reduce its mineral resources or and mineral reserves, which could have an adverse impact on KCGM's operating performance 

and a negative impact on Northern Star's overall Mineral Resources and Ore Reserves profile and its corresponding operational or financial performance.
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Joint venture 

management risks

Upon completion of the Proposed Acquisition, KCGM will be a 50:50 joint venture between Northern Star and Saracen.  The KCGM joint venture is structured such 

that its composition can and may change in the future if one of the joint venture partners sells part or all of their KCGM interest (as is contemplated under the 

Proposed Acquisition), including that there may be more than two joint venture partners and/or the venture partners may hold unequal interests in the joint venture.

Upon completion of the Proposed Acquisition, Northern Star will only have 50% of the voting rights on the KCGM Executive Committee.  Decisions of the Executive 

Committee (as currently constituted and as it would be constituted following the completion of the Proposed Acquisition) must in effect be unanimous.  Accordingly, 

Northern Star will not have the ability to control decisions of the Executive Committee regarding material and strategic matters relating to the KCGM Operations, 

and therefore future production from KCGM's mines. There is a risk that decisions in respect of the management of KCGM Operations could be deadlocked if 

Northern Star and Saracen are unable to reach agreement, which could have a material adverse effect on the operations of KCGM and, in turn, Northern Star's 

ability to realise the full value of the Proposed Acquisition, as well as the operational or financial performance of Northern Star.

The day-to-day KCGM Operations are managed by Kalgoorlie Consolidated Gold Mines Pty Limited, a company which will be owned equally by Northern Star  and 

Saracen.

The inability of Northern Star to control decisions of the KCGM Executive Committee, or the day-to-day KCGM Operations may result in Northern Star failing to 

realise some of the anticipated benefits of the Proposed Acquisition or could result in those benefits being realised later than expected. For example, there is no 

assurance that Northern Star will be capable of optimising production from the KCGM mining operations for its own purposes.

The inability of Northern Star to control the KCGM Operations also means that Northern Star may not be able to manage risks in relation to the operations in its 

preferred manner.  There is also risk that the Manager (or its delegate) will not perform some or all of its obligations and that this may have an adverse impact on 

the performance of KCGM.

Joint venture 

participant risk

The use of joint ventures is common in the mining exploration and production industry and serves as a means to mitigate the risk and associated costs of 

exploration, production and operational failures.  However, failure of agreement or alignment with Northern Star's  joint venture partner(s) (which, upon completion 

of the Proposed Acquisition, will be Saracen in relation to the KCGM Operations, but which may change in the future as discussed above in the "Joint venture 

management risks" section), or the failure of the Manager or its delegate to perform its obligations in relation to the KCGM Operations, could have an adverse 

effect on Northern Star's business, and its operational or financial performance.

The failure of the joint venture partners to meet their funding commitments (primarily by way of cash calls) and to share costs and liabilities may result in increased 

costs to Northern Star. Northern Star is unable to predict the risk of financial failure or default by a KCGM joint venture partner (present or future).

Risk of default / 

counterparty risk

In the event of default by Newmont Goldcorp Australia Pty Ltd (as Seller) under the Share Sale Deed, Northern Star may have certain remedies, such as a right to 

recover damages for breach.  However, the obligations of the Seller under the Share Sale Deed are not secured over KCGM, the KCGM Operations or any of its 

other assets, or otherwise.  Those obligations are unsecured obligations of the Seller; which means that, in the unlikely event that the Seller were to become 

insolvent, then Northern Star's rights to enforce those obligations would be those of an unsecured creditor.
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Specific risks 

associated with 

the Super Pit

In addition to ordinary geological and geotechnical risks to which Northern Star is already exposed (as discussed above), the historical workings associated with, 

and the planned depth and steepness of the pit walls at, the KCGM Fimiston open pit operations mean that pit wall stability and geotechnical risks are potentially 

heightened. This is particularly the case in light of two significant wall slips that occurred at the East Wall of the Fimiston open pit in May 2018. Furthermore, the 

region in which the KCGM Fimiston open pit is known to be subject to seismic activity.  If the Proposed Acquisition is completed, Northern Star intends, to the 

extent practicable, to ensure that appropriate strategies, actions, systems and safeguards are put in place (or remain in place), including for all future cutbacks, so 

that those risks are managed and monitored. However, because Northern Star is not the Operator (KCGM is); it may be constrained in its ability to respond to 

these risks in an operational sense.

The nature and scale of the Super Pit and the long standing operations of associated facilities (including the tailings storage facilities) means that the expected 

closure, rehabilitation and remediation costs associated with those operations will be significant; even on a 50% basis. 

KCGM sources power for KCGM Operations through Newmont Power Pty Ltd ("Newmont Power"), a Newmont subsidiary, under a power purchase agreement 

("PPA").  If Newmont Power does not supply power to KCGM, the KCGM Operations may be adversely affected.  The PPA contains a change of control clause, 

which provides that, if there is a change in control of KLV (which would occur on completion of the Proposed Acquisition) without the consent of Newmont Power 

under the PPA, Newmont Power may terminate the PPA, suspend supply under it or seek to recover damages or exercise other legal remedies (if Newmont Power 

issues a default notice, and KLV fails to obtain Newmont Power's consent within the time specified in that notice). Under the Share Sale Deed, the Seller (Newmont 

Goldcorp Australia Pty Ltd) must procure the consent of Newmont Power to the change of control of KLV within five business days of the date of the Share Sale 

Deed, and Northern Star must provide a guarantee in favour of Newmont Power in respect of KLV's obligations under the PPA. In the unlikely event that, 

notwithstanding the contractual arrangements between the parties to the Share Sale Deed, consent is not forthcoming and/or the PPA was terminated or supply 

suspended, this could have an adverse impact on KCGM's operating performance and, in turn, on Northern Star's operational or financial performance.  See also 

below about the option arrangement that Northern Star and the Seller have agreed in respect of the Seller's power business in Western Australia – that power 

business (and the option arrangement) includes Newmont Power and the PPA.

Change of control 

risks generally

Some of KCGM's services contracts or other commercial arrangements may contain change of control clauses or similar/other provisions that may be triggered by 

the Proposed Acquisition. If the relevant counterparties do not provide the necessary consents (or waivers), then this may result in the termination of the applicable 

arrangements, the suspension of services or supplies under them or contractual damages or other payments being required of KCGM. This may have an adverse 

effect on KCGM's operating performance and, in turn, Northern Star's operational or financial performance.

Inherited liability If the Proposed Acquisition completes, Northern Star may become directly or indirectly liable for liabilities that have been incurred by or in relation to KLV (or the 

KCGM Operations), and in respect of which the warranties and indemnities in favour of Northern Star under the Share Sale Deed are not ultimately adequate (in 

terms of compensating Northern Star for the financial or other impacts of such liabilities). Such liabilities may have an adverse effect on Northern Star's operational 

or financial performance.
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Foreign currency 

risk

The purchase price for the Proposed Acquisition (US$775 million), as well as the Option Fee described below and elsewhere in this presentation (US$25 million) is 

payable in USD, and is now set following entry into the Share Sale Deed (subject to, in the case of the purchase price only, any purchase price adjustments in 

accordance with the Share Sale Deed).  Northern Star's funding for the Proposed Acquisition, including the equity raising and existing cash, is or will be 

denominated in AUD.  Northern Star intends to convert the AUD proceeds of the equity raising and debt draw down into USD at or around the time of receipt.  

Northern Star intends to shortly enter into a series of forward sale contracts to hedge the USD denominated costs of the Proposed Acquisition. Accordingly, 

Northern Star will be exposed to foreign currency risk to the extent that the above actions do not adequately mitigate it.

Risks associated 

with option 

arrangement (in 

respect of the 

Seller's power 

business

Under the Share Sale Deed, Northern Star has agreed to an option arrangement in respect of the Seller's power business in Western Australia ("Seller's Power 

Business") and the payment of a US$25 million option fee as part of that ("Option Fee").  The Option Fee is only refundable to Northern Star in certain limited 

circumstances (and US$2.5 million of the Option Fee is non-refundable, other than in circumstances where the Option Fee is part of, and set off against, any 

purchase price payable by Northern Star if it ultimately agrees to acquire the Seller's Power Business).  See further details in the details of the Share Sale Deed 

that are included in the announcement accompanying this presentation.  There is a risk that: (1) the parties cannot reach agreement on terms for Northern Star's 

purchase of the shares in the entity that holds the Seller's Power Business ("Option Shares"); or (2) following completion of its due diligence investigations, 

Northern Star determines not to make an offer to purchase the Option Shares at all, and the Seller cannot source and successfully transact with a third party 

purchaser to acquire the Option Shares (or the underlying assets comprising the Seller's Power Business) instead of Northern Star.  In these circumstances, the 

refundable balance of the Option Fee will not be refunded to Northern Star.  Even if the Seller sources and successfully transacts with a third party purchaser (in 

respect of the Seller's Power Business), in certain circumstances where the purchase price is less than the refundable balance of the Option Fee, Northern Star will 

only be entitled to receive that lesser amount.  If Northern Star does ultimately agree to acquire the Seller's Power Business, the full amount of the Option Fee will 

be set off against the agreed purchase price.

Acquisition 

accounting risk

A fair value assessment of the balance sheet has not been performed. Northern Star will undertake a formal fair value assessment of all of the assets, liabilities and 

contingent liabilities of KLV after completion of the Proposed Acquisition, which may give rise to different values to those used for the purposes of assessing the 

Proposed Acquisition. Such a scenario may result in a reallocation of the fair value of assets and liabilities acquired to or from goodwill and also an increase or 

decrease in depreciation and amortisation charges in Northern Star’s income statement (and a respective increase or decrease in net profit after tax).

Risks associated 

with failure to 

realise benefits of 

the Proposed 

Acquisition

After completion of the Proposed Acquisition, Northern Star will seek to pursue those strategies, operational objectives and benefits set out in this presentation and 

the accompanying ASX announcement. There is the risk that Northern Star may be unable to realise these strategies, operational objectives and benefits (in whole 

or in part) or that they will not materialise, or will not materialise to the extent that Northern Star anticipates. Any failure to meet these strategies, operational 

objectives and benefits could have an adverse effect on Northern Star's operational or financial performance, and the return on its investment in Newmont's KCGM 

Interest under the Proposed Transaction.
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Offer and share investment risks 

Underwriting risk Northern Star has entered into an placement underwriting agreement with the Joint Lead Managers (“Underwriting Agreement”) under which the Joint Lead Managers 

have agreed to fully underwrite the Placement, subject to the terms and conditions of the Underwriting Agreement (see the summary of the key terms and conditions 

set out in the ASX announcement accompanying this presentation). If certain conditions are not satisfied or certain events occur, the Joint Lead Managers may 

terminate the Underwriting Agreement. Termination of the Underwriting Agreement would have an adverse impact on the proceeds capable of being raised under the 

Placement and Northern Star's sources of funding for the Proposed Acquisition. If the Underwriting Agreement is terminated, Northern Star will not be entitled to 

terminate the Share Sale Deed. In these circumstances Northern Star would need to find urgent, alternative funding to meet its contractual obligations to Newmont. 

Termination of the Underwriting Agreement could materially adversely affect Northern Star's business, cash flow, financial condition and results of operations. 

Dilution risk Existing Shareholders who do not participate in the Placement (which will include all retail Shareholders and those institutional Shareholders who do not participate in 

the Placement) will be diluted by the Placement.  Eligible Shareholders who do not participate in the Share Purchase Plan will also be diluted by the Share Purchase 

Plan.

Dividends Any future determination as to the payment of dividends by Northern Star will be at the discretion of the Directors and will depend on the financial condition of Northern 

Star, future capital requirements and general business and other factors considered relevant by the Directors. No assurance in relation to the continued or future 

payment of dividends or franking credits attaching to dividends can be given by Northern Star.

Share market 

conditions

Share market conditions may affect the value of Northern Star’s quoted shares regardless of Northern Star’s operating performance. Share market conditions are 

affected by many factors such as:

▪ General economic outlook;

▪ Introduction of tax reform or other new legislation;

▪ Interest rates and inflation rates;

▪ Changes in investor sentiment toward particular market sectors;

▪ The demand for, and supply of, capital; and

▪ Terrorism or other hostilities.

The market price of shares can fall as well as rise and may be subject to varied and unpredictable influences on the market for equities in general and resource 

exploration stocks in particular. Neither Northern Star nor the Directors warrant the future performance of Northern Star or any return on an investment in Northern Star.

Liquidity risk There can be no guarantee that there will always be an active market for Northern Star's shares or that the price of New Shares will be maintained or increase. There 

may be relatively few buyers or sellers of shares on the ASX at any given time and the demand for Northern Star shares specifically is subject to various factors, many 

of which are beyond Northern Star's control. This may affect the volatility of the market price of Northern Star shares. It may also affect the prevailing market price at 

which Northern Star Shareholders are able to sell their Northern Star shares. This may result in Northern Star Shareholders receiving a market price for their Northern 

Star shares that is less or more than the price paid pursuant to the Placement or Share Purchase Plan (as applicable).
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International Offer restrictions

International Offer Restrictions

This document does not constitute an offer of new ordinary shares of the Company ("New Shares") in any jurisdiction in which it would be unlawful. In particular, this document may not be distributed to any person, and the
New Shares may not be offered or sold, in any country outside Australia except to the extent permitted below.

Bermuda

The Company is not making any invitation to persons resident in Bermuda for exchange control purposes to subscribe for New Shares.

Canada (British Columbia, Ontario and Quebec provinces)

This document constitutes an offering of New Shares only in the Provinces of British Columbia, Ontario and Quebec (the "Provinces") and to those persons to whom they may be lawfully distributed in the Provinces, and only 
by persons permitted to sell such New Shares. This document is not, and under no circumstances is to be construed as, an advertisement or a public offering of securities in the Provinces.  This document may only be 
distributed in the Provinces to persons that are "accredited investors" within the meaning of NI 45-106 – Prospectus Exemptions, of the Canadian Securities Administrators.

No securities commission or similar authority in the Provinces has reviewed or in any way passed upon this document, the merits of the New Shares or the offering of New Shares and any representation to the contrary is an 
offence.

No prospectus has been, or will be, filed in the Provinces with respect to the offering of New Shares or the resale of such securities. Any person in the Provinces lawfully participating in the offer will not receive the information, 
legal rights or protections that would be afforded had a prospectus been filed and receipted by the securities regulator in the applicable Province. Furthermore, any resale of the New Shares in the Provinces must be made in 
accordance with applicable Canadian securities laws which may require resales to be made in accordance with exemptions from dealer registration and prospectus requirements. These resale restrictions may in some 
circumstances apply to resales of the New Shares outside Canada and, as a result, Canadian purchasers should seek legal advice prior to any resale of the New Shares.

The Company as well as its directors and officers may be located outside Canada and, as a result, it may not be possible for purchasers to effect service of process within Canada upon the Company or its directors or officers. 
All or a substantial portion of the assets of the Company and such persons may be located outside Canada and, as a result, it may not be possible to satisfy a judgment against the Company or such persons in Canada or to 
enforce a judgment obtained in Canadian courts against the Company or such persons outside Canada.

Any financial information contained in this document has been prepared in accordance with Australian Accounting Standards and also comply with International Financial Reporting Standards and interpretations issued by the 
International Accounting Standards Board.  Unless stated otherwise, all dollar amounts contained in this document are in Australian dollars.
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Statutory rights of action for damages and rescission

Securities legislation in certain of the Provinces may provide purchasers with, in addition to any other rights they may have at law, rights of rescission or to damages, or both, when an offering memorandum that is delivered 
to purchasers contains a misrepresentation.  These rights and remedies must be exercised within prescribed time limits and are subject to the defenses contained in applicable securities legislation. Prospective purchasers 
should refer to the applicable provisions of the securities legislation of their respective Province for the particulars of these rights or consult with a legal adviser.

The following is a summary of the statutory rights of rescission or to damages, or both, available to purchasers in Ontario. In Ontario, every purchaser of the New Shares purchased pursuant to this document (other than (a) a 
"Canadian financial institution" or a "Schedule III bank" (each as defined in NI 45-106), (b) the Business Development Bank of Canada or (c) a subsidiary of any person referred to in (a) or (b) above, if the person owns all the 
voting securities of the subsidiary, except the voting securities required by law to be owned by the directors of that subsidiary) shall have a statutory right of action for damages and/or rescission against the Company if this 
document or any amendment thereto contains a misrepresentation. If a purchaser elects to exercise the right of action for rescission, the purchaser will have no right of action for damages against the Company.  This right of 
action for rescission or damages is in addition to and without derogation from any other right the purchaser may have at law. In particular, Section 130.1 of the Securities Act (Ontario) provides that, if this document contains 
a misrepresentation, a purchaser who purchases the New Shares during the period of distribution shall be deemed to have relied on the misrepresentation if it was a misrepresentation at the time of purchase and has a right 
of action for damages or, alternatively, may elect to exercise a right of rescission against the Company, provided that (a) the Company will not be liable if it proves that the purchaser purchased the New Shares with 
knowledge of the misrepresentation; (b) in an action for damages, the Company is not liable for all or any portion of the damages that the Company proves does not represent the depreciation in value of the New Shares as a 
result of the misrepresentation relied upon; and (c) in no case shall the amount recoverable exceed the price at which the New Shares were offered.

Section 138 of the Securities Act (Ontario) provides that no action shall be commenced to enforce these rights more than (a) in the case of any action for rescission, 180 days after the date of the Transaction that gave rise to 
the cause of action or (b) in the case of any action, other than an action for rescission, the earlier of (i) 180 days after the purchaser first had knowledge of the fact giving rise to the cause of action or (ii) three years after the 
date of the Transaction that gave rise to the cause of action.  These rights are in addition to and not in derogation from any other right the purchaser may have.

Certain Canadian income tax considerations. Prospective purchasers of the New Shares should consult their own tax adviser with respect to any taxes payable in connection with the acquisition, holding or disposition of 
the New Shares as any discussion of taxation related matters in this document is not a comprehensive description and there are a number of substantive Canadian tax compliance requirements for investors in the Provinces.  

Language of documents in Canada. Upon receipt of this document, each investor in Canada hereby confirms that it has expressly requested that all documents evidencing or relating in any way to the sale of the New 
Shares (including for greater certainty any purchase confirmation or any notice) be drawn up in the English language only.  Par la réception de ce document, chaque investisseur canadien confirme par les présentes qu’il a 
expressément exigé que tous les documents faisant foi ou se rapportant de quelque manière que ce soit à la vente des valeurs mobilières décrites aux présentes (incluant, pour plus de certitude, toute confirmation d’achat 
ou tout avis) soient rédigés en anglais seulement.
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European Union (France, Germany and the Netherlands)

This document has not been, and will not be, registered with or approved by any securities regulator in France, Germany or the Netherlands. Accordingly, this document may not be made available, nor may the New Shares 
be offered for sale, in France, Germany or the Netherlands except in circumstances that do not require a prospectus under Article 1(4) of Regulation (EU) 2017/1129 of the European Parliament and the Council of the 
European Union (the "Prospectus Regulation"). 

In accordance with Article 1(4)(a) of the Prospectus Regulation, an offer of New Shares in France, Germany or the Netherlands is limited to persons who are "qualified investors" (as defined in Article 2(e) of the Prospectus 
Regulation).5

Hong Kong

WARNING: This document has not been, and will not be, registered as a prospectus under the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong, nor has it been authorised by the 
Securities and Futures Commission in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws of Hong Kong (the "SFO"). No action has been taken in Hong Kong to authorise or register this 
document or to permit the distribution of this document or any documents issued in connection with it. Accordingly, the New Shares have not been and will not be offered or sold in Hong Kong other than to "professional 
investors" (as defined in the SFO and any rules made under that ordinance).

No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of issue, in Hong Kong or elsewhere that is directed at, or 
the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect to New Shares that are or are intended to be 
disposed of only to persons outside Hong Kong or only to professional investors. No person allotted New Shares may sell, or offer to sell, such securities in circumstances that amount to an offer to the public in Hong Kong 
within six months following the date of issue of such securities.

The contents of this document have not been reviewed by any Hong Kong regulatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt about any contents of this document, you should 
obtain independent professional advice.

New Zealand

This document has not been registered, filed with or approved by any New Zealand regulatory authority under the Financial Markets Conduct Act 2013 (the "FMC Act"). The New Shares are not being offered or sold in New 
Zealand (or allotted with a view to being offered for sale in New Zealand) other than to a person who: 

▪ is an investment business within the meaning of clause 37 of Schedule 1 of the FMC Act;

▪ meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act;

▪ is large within the meaning of clause 39 of Schedule 1 of the FMC Act;

▪ is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act; or

▪ is an eligible investor within the meaning of clause 41 of Schedule 1 of the FMC Act.
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Norway

This document has not been approved by, or registered with, any Norwegian securities regulator under the Norwegian Securities Trading Act of 29 June 2007. Accordingly, this document shall not be deemed to constitute an 
offer to the public in Norway within the meaning of the Norwegian Securities Trading Act of 2007. 

The New Shares may not be offered or sold, directly or indirectly, in Norway except to "professional clients" (as defined in Norwegian Securities Regulation of 29 June 2007 no. 876 and including non-professional clients having 
met the criteria for being deemed to be professional and for which an investment firm has waived the protection as non-professional in accordance with the procedures in this regulation).

Singapore

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monetary Authority of Singapore. Accordingly, this document and 
any other document or materials in connection with the offer or sale, or invitation for subscription or purchase, of New Shares, may not be issued, circulated or distributed, nor may the New Shares be offered or sold, or be made 
the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore except pursuant to and in accordance with exemptions in Subdivision (4) Division 1, Part XIII of the Securities and 
Futures Act, Chapter 289 of Singapore (the "SFA"), or as otherwise pursuant to, and in accordance with the conditions of any other applicable provisions of the SFA.

This document has been given to you on the basis that you are (i) an existing holder of the Company’s shares, (ii) an "institutional investor" (as defined in the SFA) or (iii) an "accredited investor" (as defined in the SFA). In the 
event that you are not an investor falling within any of the categories set out above, please return this document immediately. You may not forward or circulate this document to any other person in Singapore.

Any offer is not made to you with a view to the New Shares being subsequently offered for sale to any other party. There are on-sale restrictions in Singapore that may be applicable to investors who acquire New Shares. As 
such, investors are advised to acquaint themselves with the SFA provisions relating to resale restrictions in Singapore and comply accordingly.

Switzerland

The New Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange or any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any other offering 
material relating to the New Shares (i) constitutes a prospectus or a similar notice as such terms are understood under art. 652a, art. 752 or art. 1156 of the Swiss Code of Obligations or a listing prospectus within the meaning 
of art. 27 et seqq. of the SIX Listing Rules or (ii) has been or will be filed with or approved by any Swiss regulatory authority. In particular, this document will not be filed with, and the offer of New Shares will not be supervised 
by, the Swiss Financial Market Supervisory Authority (FINMA).

Neither this document nor any other offering material relating to the New Shares may be publicly distributed or otherwise made publicly available in Switzerland. The New Shares will only be offered to regulated financial 
intermediaries such as banks, securities dealers, insurance institutions and fund management companies as well as institutional investors with professional treasury operations. This document is personal to the recipient and not 
for general circulation in Switzerland.
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United Arab Emirates

Neither this document nor the New Shares have been approved or passed on in any way by the Emirates Securities and Commodities Authority ("ESCA") or any other governmental authority in the United Arab Emirates. 
The Company has not received authorisation from the ESCA or any other governmental authority to market or sell the New Shares within the United Arab Emirates. This document does not constitute, and may not be used 
for the purpose of, an offer of securities in the United Arab Emirates. No services relating to the New Shares, including the receipt of applications, may be rendered within the United Arab Emirates.

No offer or invitation to subscribe for New Shares is valid, or permitted from any person, in the Abu Dhabi Global Market or the Dubai International Financial Centre. 

United Kingdom

Neither this document nor any other document relating to the offer has been delivered for approval to the Financial Conduct Authority in the United Kingdom and no prospectus (within the meaning of section 85 of the 
Financial Services and Markets Act 2000, as amended ("FSMA")) has been published or is intended to be published in respect of the New Shares. 

This document is issued on a confidential basis to "qualified investors" (within the meaning of section 86(7) of the FSMA) in the United Kingdom, and the New Shares may not be offered or sold in the United Kingdom by 
means of this document, any accompanying letter or any other document, except in circumstances which do not require the publication of a prospectus pursuant to section 86(1) of the FSMA. This document should not be 
distributed, published or reproduced, in whole or in part, nor may its contents be disclosed by recipients to any other person in the United Kingdom.

Any invitation or inducement to engage in investment activity (within the meaning of section 21 of the FSMA) received in connection with the issue or sale of the New Shares has only been communicated or caused to be 
communicated and will only be communicated or caused to be communicated in the United Kingdom in circumstances in which section 21(1) of the FSMA does not apply to the Company.

In the United Kingdom, this document is being distributed only to, and is directed at, persons (i) who have professional experience in matters relating to investments falling within Article 19(5) (investment professionals) of
the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 ("FPO"), (ii) who fall within the categories of persons referred to in Article 49(2)(a) to (d) (high net worth companies, unincorporated 
associations, etc.) of the FPO or (iii) to whom it may otherwise be lawfully communicated (together "relevant persons").  The investments to which this document relates are available only to, and any offer or agreement to 
purchase will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or any of its contents.

United States

This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States. The New Shares have not been, and will not be, registered under the US Securities Act of 1933 and may 
not be offered or sold in the United States except in transactions exempt from, or not subject to, the registration requirements of the US Securities Act and applicable US state securities laws.

International Offer restrictions
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Northern Star Resources Limited
ASX Code: NST

An Australian mid cap gold miner – for global investors

Investor Enquiries:

Luke Gleeson, Investor Relations

Level 1, 388 Hay Street, Subiaco 6008 Western Australia

T: +61 8 6188 2100

E: info@nsrltd.com 

W: www.nsrltd.com 

Inventum 3D Page Links click here

http://mapability.com.au/interactive/clients/nst/

