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KEY POINTS 

 Underlying free cashflow of A$52.5m in the December Quarter 

2014; A$103.5m for the six months to 31 December. 

 A$119.1m cash and cash equivalents on hand at 31 December; 

bank debt reduced by another A$15.0m in the December Quarter 

to just A$35.0m. 

 142,556oz sold in the December Quarter; 292,840oz for the six 

months. 

 AISC in the December Quarter of A$1,073/oz (includes A$47/oz 

non-cash item); average realised price of A$1,417/oz. 

 Result puts Northern Star on track to continue its record of paying 

fully-franked interim and final dividends. 

 

Northern Star Resources (ASX: NST) is pleased to advise that the Company’s 

latest trading results have highlighted the outstanding cash generating 

capacity of its expanded asset base. 

The combination of strong production and low costs has resulted in Northern 

Star generating underlying free cashflow of A$52.5 million in the December 

Quarter 2014. 

This is up marginally from the comparable figure of A$50.9 million recorded in 

the September Quarter and takes total underlying free cashflow to A$103.5 

million for the six months to 31 December 2014. 

The result stemmed from the sale of 142,556 ounces in the December 

Quarter, taking total sales for the six months to 292,840oz. All-in sustaining 

costs (AISC) were A$1,073/oz in the December Quarter including a non-cash 

item of A$47/oz relating to site rehabilitation liabilities as required under the 

new World Gold Council Reporting Standard and A$1,057/oz in the six 

months. 

The price received in the December Quarter averaged A$1,417/oz 

compared with the current spot price of ~A$1,500/oz. 

In the December Quarter, Northern Star spent A$10.2 million on its extensive 

drilling and exploration program, for which it has budgeted A$50 million. 

The Company also reduced its bank debt facility by A$15.0 million to A$35.0 

million and returned a dividend of A$14.5 million to Shareholders. Despite 

these outlays, Northern Star increased its cash and bullion to A$119.1 million 

as at 31 December, compared with A$101.5 million at 30 September. 

Northern Star Managing Director Bill Beament said the results highlighted the 

Company’s ability to generate outstanding cashflow from its five WA gold 

mines and the strength of its balance sheet. 
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“Our business is generating substantial free cashflow thanks to the scale of our expanded asset base, low costs 

and strong margins,” Mr Beament said. 

“This enviable position means we are well placed to continue paying fully-franked dividends while still investing 

in growth through exploration and enjoying the benefits of a conservative balance sheet in the process.” 

“Our Shareholders have the benefits of strong yields while maintaining an exposure to growth through our 

aggressive exploration campaign, as demonstrated by the latest high-grade drilling results at Paulsens (see ASX 

release dated 13 January 2015).” 

Northern Star is currently preparing for first production at its Pegasus mine near Kalgoorlie. Pegasus has an 

average resource grade of 11.4gpt and is expected to be one of the lowest-cost gold mines in Australia. 

Production at Pegasus is expected to ramp-up in the second half of this calendar year. 

During the December Quarter, Northern Star paid a 2.5¢ fully franked final dividend for the past financial year, 

taking the full year’s payout to 3.5¢ a share, fully-franked. 

Northern Star plans to release its full December quarterly report in the week commencing 26 January 2015. 
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Forward Looking Statements 

Northern Star Resources Limited has prepared this announcement based on information available to it. No representation or warranty, express or implied, is 

made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this announcement. To the 

maximum extent permitted by law, none of Northern Star Resources Limited, its directors, employees or agents, advisers, nor any other person accepts any 

liability, including, without limitation, any liability arising from fault or negligence on the part of any of them or any other person, for any loss arising from the use 

of this announcement or its contents or otherwise arising in connection with it. 

This announcement is not an offer, invitation, solicitation or other recommendation with respect to the subscription for, purchase or sale of any security, and 

neither this announcement nor anything in it shall form the basis of any contract or commitment whatsoever. This announcement  may contain forward looking 

statements that are subject to risk factors associated with gold exploration, mining and production businesses. It is believed that the expectations reflected in 

these statements are reasonable but they may be affected by a variety of variables and changes in underlying assumptions which could cause actual results 

or trends to differ materially, including but not limited to price fluctuations, actual demand, currency fluctuations, drilling and production results, reserve 

estimations, loss of market, industry competition, environmental risks, physical risks, legislative, fiscal and regulatory changes, economic and financial market 

conditions in various countries and regions, political risks, project delay or advancement, approvals and cost estimates. 

 


